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The Strength of 
Utility Holding 
Companies 


Holding companies have played an 
important part in the development 
of the Nation’s public utilities. They 
have proved themselves to be com- 
petent and able to produce the 
earnings to which their service to 
the country entitles them. 


Standard Gas and Electric Company 
is a splendid example of the modern, 
progressive company of this type. 
Its securities and the securities of 
its properties, offer a wide range 
of choice in the selection of sound 
investments. 


Illustrated booklet B1-260 sent on 
request 
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Big Earnings 
From Many Sources 


A diversified business based on the 
sale of necessities provides unusual 
safety for Cities Service Preferred 
stock, now yielding 8%. 


Cities Service Company combines 65 
public utility subsidiaries with 45 
petroleum subsidiaries. 


The earnings of the Company’s pub- 
lic utility division alone have always 
been more than sufficient to pay 
Preferred dividends. 


The large earnings of its petroleum 
properties serve as added protection 
for Preferred stockholders. 


Net earnings are sufficient to pay 

dividends on Cities Service Pre- 

ferred stock three times over. 
Send for circular P-15 
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What is the “Good Will” of your business worth? 





OUR mailing list of customers and prospects is valu- 

} able. A good live mailing list is worth a large sum 
of money. Advertising sensibly and intelligently 
planned and carried out, increases your acquaintance 
ne investors. It spells the increase of your “Good 
i ‘ou 
The inquiries that you receive as a result of your adver- 
tising in THE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 


live prospects who are in a position to take advantage of 
your offer. 


The readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this large group of investors and your firm will 
gain the best asset-—‘Good Will”—plus Results. 


Advertising Department 


Oe 
FINANCIALWORLD 


53 Park Place, New York 
Member ABC 

















St. Regis Paper Company 
of Canada, Ltd. 


61% Serial Gold Debentures 


Unconditionally guaranteed principal 
and interest by St. Regis Paper Com- 
pany, which owns substantially entire 
common stock of the Canadian Com- 
pany and also controls the Power 
Corporation of New York System, 
which generates and distributes hydro- 
electric and hydro-mechanical power 
in territory of northern New York. 


Prices to Yield 6% to 6.60% 
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Please submit, without obligation, your price for a SPECIAL REporRT on 


CS RR OO SAR DLO OO REESE Ot 


When a Special Report 
is Required 


; ON’T wait until your bank returns the coupons 
unpaid or the expected dividend check fails to 
arrive. Examine your holdings periodically. Keep your- 


self posted, by financial reading, on the companies you 
have invested in. 


If you are in doubt about the ultimate payment of 
a security, if you have an uneasy feeling about it, take 
the first step by having the company privately inves- 
tigated in the form of a Special Report. 


When more than an opinion is required, when you 
want detailed facts to base an action on whether to hold, 
to sell, to buy more, write The Financial World Research 
Bureau to prepare a Special Report for you. The charge is 


moderate and is based on the length of time it will take 
to make the report. 


We have made such Special Reports covering many 
millions of dollars’ worth of securities and have reason 
to know that the facts unearthed and the opinions ren- 


dered earned us the thanks of the holders of these 
Securities. 


Look your holdings over and see if you have one or 
several investments that need such a Special Report. We 
believe you will be grateful for the suggestion. 


The Financial World 





FOR YOUR CONVENIENCE 





FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York 


and state when you can have it ready for me. 
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The Financial World was established to diffuse the truth about investments. has constantly maintained this attitude, 
end will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the 


support of the inves:ing public 
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The Trend of Things 


@ This week the signs of approaching inflation were more than ever in evi- 
dence; with the prospective substantial improvement in the purchasing 
power of the farmers of the country, due to higher grain prices, the most 
serious economic problem bids fair to be eliminated ; 


@ Strength of oil shares, in the face of cuts in crude prices, is regarded as 
one of the indications that substantial business revival is anticipated; 


@ Investors will do well to look into stocks that represent essential produc- 
tion and thoroughly deflated conditions, as they are selling at very low 
levels, and possess attractive possibilities. 


@ Suspension of Bethlehem Steel common dividend this week was not un- 
expected and was forecast 2 months ago as probable in this department; 
stock had discounted the action. 


S inflation under way, and are the far- 

I sighted aware of it and governing 
their purchases of stocks according- 

ly? There aré a number of factors which 
incline us to answer in the affirmative. 

Cotton is soaring, and grain prices are 
at the best levels in several years. 

Wholesale prices recently have turned 
sharply upwards. 

In the face of drastic cuts in crude oil 
prices, oil stocks have advanced. 

With tire prices down, rubber stocks 
have been displaying an advancing tend- 
ency, 


Word comes from the Northwest that 
the farmers this year will be more pros- 
perous than they have been in several 
years. That is not making votes for La 
FoLLteTTeE. It probably is taking votes 
away from him. The most casual observer 
of political trends and happenings knows 
that Turrp Party aspirations thrive and 
depend upon discontent. 


Mental State Changing 


The mental state of Wall Street has be- 
come more and more optimistic, and that 
counts for a great deal, because the finan- 


cial district responds to states of mind 
more than to any other single influence. 

In the face of a low cost of copper 
that makes it impossible for most com- 
panies to make money, copper stocks are 
strong and many have been advancing. 
Witness the strength of Anaconda early 
this week—the stock of a company whose 
production cost is very high. 

Money rates are low, and the banks are 
ready to lend. All that is needed is that 
business men shall become sufficiently con- 
fident to start borrowing. Resources 
never were so large. 
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Average 


1920 1921 


Prices on the New York Stock Exchange 


1922 1923 JAN, FEB |. MAR. APR 
iti } 


MAY , JUN JUL AUG _SEP . OCT NOV , DEC 


— 23 RAILROADS |- 
— 18 INDUSTRIALS | 


(USING THOMAS GIBSON AVERAGES) 





ha 


Substantial improvement in grain 
prices removes the biggest factor 
that has been making for an un- 
satisfactory economic condition here 


at home. The resultant gain in 
purchasing power in the agricultural 
communities should be stimulating. 


* * * 


ARMER 
removed 


prosperity, although those 
from the agricultural sec- 
tions of the country doubtless fail to real- 
ize it, is the key to the present situation. 
Farmer discontent could and_ probably 
would produce political conditions inimical 
to the general welfare of the nation. 


3ut or the reason 
for it, rapidly is disappearing. The mount- 
ing of grain prices, the world shortage 
of wheat, paved the way for the 
agricultural prosperity. With farmer pur- 
chasing power restored, the business man 
generally will benefit and regain confi- 
He will begin calling upon the 
immense credit resources and project ex- 
pansion. That will be accompanied by 
more extensive employment of labor, which 
will: mean the spreading out of the but- 
ter of prosperity into all lines. 


farmer discontent, 


has 


dence. 


Activity Should Increase 


With general purchasing power revived, 


general confidence restored, business ac- 
t'vity resumed, ‘t will he natural for indus- 
tries engaged in the production of essen- 
tials, and industries that been 
thoroughly liquidated and deflated, to bene- 


fit and resume profitable operations. 


have 


The action of the market seems to indi- 
cate that the farsighted are aware of the 
fact that such a process of revival is in 
the making. 


The average for industrial stock 
prices has risen above the peak since 
1907, while the railroad stock aver- 
age still has forty odd points to go 


before it touches its high. 
* * * 
UR chart of averages for stock 
prices, which goes back as far as 
1907, makes a striking exhibit. It shows 
that the average for industrial stocks is 
above the peak for the period charted. 


while the rail average still has forty odd 
points to go before it reaches its former 
high, which was in 1909. 


On the face, it would appear that in- 
dustrials, as a-whole, are poor bargains 
when compared with rails. That is true, 
in a great many instances. 


Industrial Averages High 


Some that the 


industrials 
represents adequate discount of whatever 
revival in 


remark 
high- average price level 


commentators 
for 
and ahead 
Perhaps it does. 


trade industry is 


of us. 
But it is to be borne in mind that there 
are dozens of stocks, representing indus- 


tries that have been subjected to slow 
hut drastic deflation, and that are engaged 
in the production of essentials, that are 
100 


selling at prices comparable with pre-war 
low levels. 

We maintain the opinion that the rail- 
roads have gained marked control of their 
expenses of operation and, for that rea- 
son, and 
merce Commission has provided evidence 
that it does not propose to render deci- 
sions contrary to the spirit of the Trans- 
portation Act and Constitutional rights of 
the carriers, the next period of real pros- 
perity will see railroad earnings at new 
high levels. Current earnings are not so 
important. Ultimate effects and develop- 
ments are what count. 


We believe that railroad and public util- 
ity stocks and bonds present some remark- 
able opportunities, with yields afforded 
so high. 


Speculations “Available 


But the investor seeking speculative op- 
portunity in the industrial list can find 
it. As we have stated, the industries pro- 
ducing essentials will be big beneficiaries 
of inflation. And stocks like U. S. Rus- 
BER, AMERICAN AGRICULTURAL, 
preferred; CeNTRAL LEATHER, preferred; 
some of the low-cost coppers, and like 
stocks among the industrials, afford ample 
opportunity for speculation for which justi- 
fication may of the 


common ,; 


be found in view 


possibilities. 
Bank Predicts Inflation 


Here is what at least one important 
bank—the Irvinc BANK-CoLUMBIA TRUST 
Company of New York—thinks about con- 
ditions and how it forecasts inflation: 

“Midsummer dulness in trade, coupled 
with very drastic curtailment in an un- 
comfortably large number of basic indus- 
tries, go to mark the present as a period 
of major depression. The extraordinary 
contrast with conditions prevailing at the 
end of last winter suggests that improve- 
ment—perhaps a rather decided improve- 
ment—is almost inevitable later in the 
The sustained strength of the se- 
markets confirm this 
It should be remembered 
that in 1923 also a setback began at the 
beginning of lasted 


year. 
curity seems to 
point of view. 
through 


spring and 


because the Interestate Com-_ 





November, and this year there is no ap- 
parent reason why the same forces of 
recovery should not operate in even greatcr 
measure. Cheap money rates have already 
generated a considerable momentum in t};> 
issuance of new corporate securities, most 
of the proceeds of which must find their 
way ultimately into expenditures for sup. 
plies, betterments and repairs. This alone 
is a latent source of recuperation. Other 
and intangible factors are not lacking 
whose influence will be felt.” 


* * * 


Copper shares this week were es- 
pecially strong, and leaders in the 
mining industry aver that the tide 
has turned. Surplus supply of the 
red metal is down to sufficient for 
one month’s consumption. 


« * * 


T will not be necessary to enter into a 

discussion of the status of the copper 
industry in this department in view of the 
very comprehensive discussion presented in 
this issue by CARPEL BreEGER, who will be 
remembered by readers of THE FINANCIAL 
Wortp as an authoritative student of min- 
ing conditions, and more particularly of 
the copper industry. 

We have mentioned as one of the signs 
of an inflationary development, the man- 
ner in which the price of copper shares 
has been holding in the face of a very 
low market price for the metal. This 
week, even while there was slackening in 
trading generally, the copper shares were 


‘bought in considerable volume, and bullish 


enthusiasm persisted. 

Producers asserted their conviction that 
the industry has turned. They pointed out 
that prices for the metal are certain to im- 
prove in view of the fact that world con- 
sumption in the past ten months has been 
10 per cent greater than the war peak, and 
fifty per cent larger than the pre-war peak, 
and domestic surplus of the metal is 
down to enough for a single month’s sup 
ply. Financiers connected with the indus- 
try are said to have been accumulating a 
heavy line of copper stocks in the past 
few months. 








PRAISAL OF LISTED STOCKS. 


APPRAISAL, 


business and industry. 











The Vital Importance of Values 


“SAVER since the establishment of THE FrnanctaL Wortp it has been the 
fixed editorial policy to insist upon the recognition of values as the 
best indicator of probable future prices of securities. 


the policy that prompted gthe introduction of GUENTHER’s INDEPENDENT Ap- 





And that was 


This week there has been a broad change in the rating of stocks by the 


The changes are published on Page 111 of this issue. 


The im- 


portance of those changes cannot be over-emphasized, particularly in view 
of the fact that there is every appearance of the approach of inflation in 
Remember, the values as expressed in the APPRAISAL 


ratings ultimately will be translated into stock market values. 


—The Editors 
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@ ‘exas Company common stock is sell- 
ing on a basis to yield about 7.6% ; 


@ The company is one of the strongest Mid- 
Continent “Independent” oil companies; 


@ Soundly financed and ably managed, its 
prospects are attractive. 
praisal gives the stock an “A” Rating and 
remarks that safety of dividend is assured. 


oil companies operating in the mid- 
continent field is the Texas Com- 
vy. And that is important because, 
ting from the survey of thé current 
| situation as published in the last issue 
THE FINANCIAL Wortp, “the next 
rtant price revision for crude and re- 
/ oil will be an upward one, and the 
widly financed companies at the rela- 
ly low price levels now prevailing 
ent attractive speculative possibilities.” 
\t its currently quoted price, TEXxAs 
CoMPANY common, which pays $3 a year, 
| is a $25 par value stock, affords an 
me return of about 7.6 per cent. That 
nakes it one of the highest yielding of 
worth-while independent oils in the 
l-continent field. 


Gc oampent of the “Independent” 


Last year,- the Texas CoMPpaANy re- 
rted a deficit. It also reported a sub- 
tantial reduction in quick assets as com- 
pared with the amount stated for 1922. 
But the company for a number of years 
s been noteworthy for the soundness of 
its financial position, and the conserva- 
m of its operating management. AIl- 
ugh 1923 resulted in a deficit, and al- 
ugh there was a heavy falling off in 
rking capital, it is the writer’s belief 
the company can ard will maintain 
current dividend. And, with anything 
substantial improvement in prices for 
rude and refined oil, Texas Company 
quickly will demonstrate an increased 
ning power. 
(he Texas CoMPANy is not confined in 
activities to any one branch of the 
lustry. It refines as well as produces, 
it has an extensive distributing and 


By ROBERT LEWIS ATWELL 


An Attractive Oil Security 
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Guenther’s Ap- 


marketing organization, and owns and 
operates tank cars and steamers. 

At the close of last year, the company 
held 430,029 acres in fee in the United 
States, and 1,070,350 acres under lease. 
It also had holdings in Mexico, although 
these were comparatively small. Of 
course the fact that the acreage of the 
company in fee and under lease amounts 
to more than a million and a half may 
mean much or little. I might mention 
large acreage of a certain independent 
company which was referred to by that 
company as reason for confidence in its 
future. But, in the latter case, there was 
an absence of oil production in propor- 
tion to vast acreage obtained at very great 
expenditure. 


Conservative Management 


THe Texas Company, like any oil con- 
cern, must be prepared to find a certain 
amount of its acreage worthless for oil 
production. But the company seems to 
have been particularly careful in its pur- 
chasing and leasing. And leases proved 
of no value have been surrendered quick- 
ly.- I do not find that fabulous prices have 
been paid for leases or fee, as in so many 
cases. In short the management has been 
conservative in its development work, and 
fortunate. 

TExAs, besides being a producer itself, 
also is quite a heavy purchaser of crude 
for its refineries. Its strong financial posi- 
tion has enabled it to carry out that phase 
of its activities quite successfully. And, in 
the present situation, the financial position 
of the company is extremely fortunate. In 
the reductions in crude and: refined, the 





company is able to average down without 
embarrassment, aad also is able to buy oil 
on a falling market, and then sell on a 
rising market when the price is right. 
That is one of the fundamental reasons 
why a purchase of Texas CoMPANyY com- 
mon at its present high yield in my opin- 
ion would be an extremely fortunate one, 
looking to the long swing for justification 
and reward. 

Relative to the financial positign of the 
Texas Company, I have prepared a statis- 
tical table to accompany this discussion 
which gives a comparison of the quick 
asset position of the company over a 
period of years, as well as a statement of 
the year to year cash position of the com- 
pany. I will mention a few. highlights in 
passing. Last year, the company, after 
having passed through a_ twelve-month 
period that was unfortunate for most com 
panies, was able to report a balance of 
quick assets amounting to over $87,500,000, 
of which cash on hand amounted to $14,- 
370,510. 

Last year’s quick assets, or working 
capital, was 74 per cent of gross sales for 
1923, which, all things considered, com- 
pares quite favorably with the ratio for 
previous years. 

The oil business at all times is more 

(Please turn to Page 116) 








Statistical Analysis of Texas Company 


iross Earnings* 
Oper. Profits* 
“o pro. to gross . 
Quick Assets* 

“oc to g@ross 
Cagh® 2. 

High common 
Low common 


*000 omitted. 
tpar $100; present par $25. 






1923 1922 
$118,422 $130,996 
30,875 50,420 
26.1% 38.5% 
87,670 111,424 
74% 85.1% 
14,370 14,333 
52% 52% 

345% 42 


Recent Price 39; Yield 7.6% 





192] 1920 1919 
$102,605 $142,806 $102,986 
29,645 44,446 29,204 
28.9% 31.1% 28.3% 
2 12 117,033 71,119 
119% 81.9% 69.0% 
29,650 15,882 8,718 
48 2317 3457 
29 1661%F 184+ 
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Fourteen-Year Record of the Trend of Population and Riding on 
Street Cars, of About 60% of the Industry 


lation served 
passengers per capi ta 
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THIRD 


MARKET 


Thumb-Nail Notes in Elec. 


Railways Field 


INTERBOROUGH—The obligations of 


this company were a feature in 
the week’s market. Senior issues 
appear good, but junior issues and 
stock appear high. 


AvENUE—The _ adjustment 
bonds of this company appear to 
be entitled to consideration as 
one of the attractive speculative 
obligations. 
good. 


Earnings outlook 


B. M. T.—The 6 per cent bonds of 


the company, due in 1968, appear 
attractive and possess good specu- 
lative possibilities at their recent 
price to yield 7.48. The 
preferred stock also appears to 
possess favorable long pull possi- 
bilities. 


about 


Detroit Unitep—This company has 


a first mortgage 6 per cent bond 
that is very well secured and the 
interest charges will be decreased 
rapidly through redemption of 
bonds by sinking fund. Here is 
an attractive investment in an im- 
proving situation. The company’s 
4's also are attractive at a yield 
of about 6.19 per cent. 

STREET Ry.—This 
are 
Appraisal 


com- 
stocks 
Guenther’s 


pany’s speculative. 
gives the 
a “C” rating and the 
“PD” rating, on the 


strength of need for higher earn- 


preferreds 
common a 
ings. First mortgage 7s, however, 
are an attractive investment. 
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The 


turned 


1920 1923 


AST week leadership in the bond 
: market was assumed by the trac- 
tions, and so active were these obli- 
gations, the movement was commented 
upon by all of the financial writers as one 
of more than ordinary interest. Are 
tractions coming back into public favor? 
Last week’s activity in tractions was not 
the first demonstration that has occurred 
in the past year. Every so often the trac- 
tion securities have emerged from their re- 
tirement and have been objects of specula- 
tive investment interest. Bankers whose 
interest has been in the public utility field 
primarily, have begun to give the subject 
serious consideration. Investors who, yes- 
terday, would disregard a street railway 
security as a gamble, today are nibbling— 


carefully studying the situation and pick- ° 


ing up such of the tractions as appear to 
be possessed of possibilities. 

One recalls how street railway securities 
were regarded back in 1910. Bankers and 
investment public alike thought well of 
them. But troubles, some of them real 
and some of them fancied, intervened, and 
the day came when the average investment 
house would dodge recommendation of al- 
most any traction security. Conditions 
brought by the war, and the tremendous 
increase in the use of the automobile, were 
the high lights of the situation. Bankers 
and investors feared for the future of the 
street railways. Doubt was expressed as to 
the real economic usefulness of the street 


railway. It was feared that it was dimin- 
ishing. 
Such leading authorities on electric 


railways in the country as B. C. Coss, vice- 
president of Hodenpyle, Hardy & Com- 
pany, Harris, Forbes & Co., National 
City Bank and others have drawn atten- 
tion to changes that have taken place in 
the position of electric railway companies. 

For example, the numerous increases in 
fares that have taken place, the elimination 
of jitney competition, the greater use of 
one-man cars, and co-ordination of motor 
bus service; and attention was called to 
the fact that several companies have been 
successful in negotiating financing at very 


Revival of 


@ There has been a decided revival 
of interest in TRACTION SECURITIES 
of late, predicated upon the feeling 
that many of the companies have 


the corner and have mas- 


tered many of their problems—It 
is not suggested that now is the 
time to be excessively bullish on 
electric railway securities, but it 
appears reasonable to inquire into 
the situation, as there are a num- 
ber of 

available. 


attractive opportunities 


By E. MARSHALL YOUNG 


Associate Editor, THe FINANCIAL Wor.tp 


fair interest rates in a highly competitive 
market. 

The electric railways in 1922 had the 
best year as to net earnings that they had 
known since 1916. They carried about 
15,337 million passengers in 1922, which 
was a high record. 

Last year, the companies not only held 
the gain they made in the previous year, 
but improved on it. They carried nearly 
16 billion passengers last year; another 
record-breaking total. That record in pas- 
senger carriage by the electric railways last 
year is of great significance. It was ac- 
complished in a year when the production 
of the automobile industry reached the 
highest total in its history. It proved con- 
clusively that the tractions perform an 
essential economic service. 


There were more passenger car registra- 
tions last year than in any year in the his- 
tory of the tractions. And there were more 
passengers carried last year by the trac- 
tions than in any previous year. Automo- 
bile production last year broke all previous 
records, while the electric railways carried 
their highest number of passengers with- 
out any appreciable track and road exten- 
sion. 

It seems to the writer that the foregoi 
paragraphs serve to establish beyond dis- 
pute that the electric railways are making 
real progress, and that their economic us¢- 
fulness is self-evident. 


JQ 


Further evidence of the sort of improve- 
ment that is under way in the electric rai!- 
way industry is found in the fact that the 
companies purchased more new equipme:t 
last year than in any single year since 191- 
More than 282 million dollars were sp¢ 
by the electric railway companies last y: 
for maintenance, materials and improvc- 
ments. . Nearly the same amount of money 
will be spent this year, according to es‘! 
mates which I have seen. Such expen 
tures are impressive evidences of impro 
ment in the industry. 

But, will not the growth in the use of te 
automobile gradually wear away the pro!''- 
ableness of street railway transportation ’ 
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@ Reputable authorities recently have been 
drawing attention to the signs of a re- 
turn of a measure of prosperity to a 
number of ELECTRIC RAILWAY compa- 
nies, which makes this study of the situ- 
tion an interesting one—It is erroneous 
to assume that the majority of street 
railway securities are selling on a bank- 
rupt basis, for they are not—Eighteen 
leading bonds are selling now on a basis 
to afford an average yield of about 6.40 


per cent or lower. 


BS 


That is a question which almost every in- 
vestor who comes to the consideration of 
electric railway securities will put. It is a 
natural question, in view of the tremendous 
expansion in the use of the motor car. 


\bout the most succient answer which 
s come to my notice is that which is 
made by JoHn F. Layne, a recognized au- 
hority on street railways. Mr. Layne 
“The automobile gives the de luxe serv- 
of transportation. It is a high-class 
individual service. The street car is on the 
quantity basis, organized and standardized 
o meet the needs of the masses. The bus 
gives an intermediate class of service which 
s not within the economic province of 
either the automobile or the street car.” 
Mr. Layne declines to be perturbed 
about the threat of serious competition 
from motor bus or passenger car. In fact 
he asserts that every community should 
give each of the three classes of transporta- 
tion every possible encouragement. 


This authority continues with the fol- 
lowing conclusions : 
It is believed in time electric railway 
service will be recognized as one of our 
st essential and popular public utilities 
|, therefore, that the new capital neces- 
sary for improvements will be obtained and 
the investment protected. The reason for 
belief is: 
1. Street railways render a service that 
necessary for communities to grow. No 
tr form of transportation yet devised 
upplants it for mass transportation, al- 
igh it is true that the automobile and 
bus supplement the service; and it is 
eved that in time they will render a 
m of transportation that will relieve the 
et car companies of unprofitable com- 
ments. With each unit filling its own 
economic field, each class of service will 
be furnished at the lowest possible cost. 
2. The results of this survey show that 
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even with the marvelous automotive devel- 
opment and all the facilities that have fol- 
lowed that development, the electric rail- 
way is still having an increasing passenger 
business. These results are substantiated 
by records of the Census Bureau. 

“3. The lash of competition is causing 
the leaders of the electric railway industry 
to study their business from a basic stand- 
point. From the sincere way in which they 
are going after the job it is reasonable to 
assume that the future will bring about 
progressive changes, and it further is reas- 
onable to expect that the public will become 
convinced of this fact. 

“4. Street railway service fills an actual 
public necessity. That is why people com- 
plain when the service does not suit them. 
The people need it and take a personal in- 
terest in it. That is the reason why they 
talk about it. Modern busy people do not 
talk about things that do not interest them. 

“5. Summing up all sides of the question, 
it is believed that the electric railways will 
continue to render a recognized popular 
service and their securities will again be in 
favor with the investor.” 

Statistics for the years 1910, 1920 and 
1923, from street railways in 48 of the 
largest cities, which include more than 28 
per cent of the entire population of the 
country, show that the per capita riding 
in many of the cities was greater in 1923 
than in 1910, when the automobile business 
was in its early stages of development. 

At this writing, investment bankers are 
complaining of the scarcity of the higher 
grade classes of bonds. There has been a 
very broad advance in price for securities 
of the public utilities, more particularly for 
those of electric light and power com- 
panies. Virtually all street railway securi- 
ties are on the bargain counter. The traffic 
statistics to. which I have referred show 
that most of the companies have a safe 
financial future, and that from now on 

(Please turn to page 121) 
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Thumb-Nail Notes in Elec. 
Railways Field 


Hupson-MANHATTAN—The adjust- 
ment income bonds, selling to 
yield well above 7 per cent are 
among the most attractive of their 
class. 


BuFFALo Rattway—The first 5s of 
this company are selling to yield 
around 8 per cent. There is a 
good chance for price appreciation 
here. 


CotumBus Street Ry.—This com- 
pany’s first consolidated 5s, are 
obtainable to yield about 6.12 per 
cent, and, in view of the improv- 
ing nature of the company’s busi- 
ness, and the safety of these 
bonds, they are attractive as an 
investment. 


Pitts. Rar-wAays—The general fives 
of this company, a long term ob- 
ligation, well secured are obtain- 
able to yield about 7.90 per cent 
and are a sound investment which 
should sell higher. 


PorTLAND Raitway—The first 5s of 
the company (this is the Oregon, 
Portland) are obtainable to yield 
about 6.83. They are well se- 
cured, and have a good sinking 
fund provision. Not a top-notch 
investment, they, however, are 
reasonably sound. 


West Penn Rys.—The first 5s, of 
this company, well secured, and 
with an improving factor of safe- 
ty, are obtainable to yield about 
6.03 per cent. They are a sound 
investment. 
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Have the Coppers Turned? 


€ Coppers Should Turn When Dawes Plan Becomes Accepted and Opera- 
tive—Other Influences—Influence of Money Rates on Speculators—In- 


fluence of Silver Prices on Copper-Silver Producers and Asian Demand 
for Copper Metal—Influence of Merger Gossip. 


By CARPEL L. BREGER 





“The real boom in copper consumption will follow the end of the 


War 


. All wars have been followed by booms—especially in copper. 


In this Age of Electricity the Great War should be followed by a Great 
Boom—as much greater than previous post-bellum booms as this War 


has been greater than previous Wars 


“BUT—copper investors must be cautioned to guard against a tempo- 
rary weakening of the situation just before, at, and just after the end of the 
War.’—Tue FINANCIAL Wor~p, Feb. 19, 1916. 





ALL STREET was croaking that 
the coppers would crack, when 
the writer wrote that, over eight 

Copper metal was selling the 
highest in modern history till then. A 
Presidential campaign was about to start, 
one with special uncertainties. The War 
in Europe “couldn’t last.” Another croak 
was that Europe was “broke” and could 
not pay. The United States 
the War. Few suspected that we ever 
would be in. 3ut Wall Street guessed 
This guess, in that same article, 
turned out nearer right: 

“An unbiased verdict is that a period 
of unwonted prosperity of the copper 
industry will throughout the 
War and for some years thereafter, dur- 
ing the Era of Reconstruction in Eu- 
rope.” 


W 


years ago. 


was not in 


wrong. 
continue 


May Guess Wrong 
So, you see, even the best informed opin- 
ion of Wall Street wrong at 
They guessed wrong again in the 
Spring of 1919 when a wildly inflationary 
boom in copper 


may guess 


times. 


and the coppers antici- 
pated the signing of the Treaty of Peace 
at Versailles May 11, 1919, and the results 
expected to accrue from peace. The cop- 
pers sold higher than when we were in the 
War: Smelters near 90, Anaconda over 
77, Cerro de Pasco above 67, Chino over 
50, Utah over 97, Inspiration above 68, 
Calumet & Hecla at 480, etc. Long before 
the boom reached crest, a warning note in 
THE FINANCIAL Wor _p said that the work 
of reconstruction 
“must naturally await clarifying of the 
financial markets, and financing must 
naturally await the peace treaty” (April 
14, 1919) ; 
and again, August 16, 1920: 

“The boom in the coppers would be 
really justified only 
treaty was accepted, 
out 


AFTER the peace 

after Europe found 

just precisely its specific copper 
needs, and methods of paying for the 
metal, and AFTER specific orders were 
booked for Europe’s post-bellum recon- 
struction.” 

Yes, we have the post-bellum boom in 
copper consumption in America and Asia; 
not yet in Europe. WU. S. copper consump- 
tion in 1913. 
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1923 nearly doubled over 


Asia more than doubled. Our own con- 
sumption of the red metal, near 1,400 mil- 
lion pounds, exceeded our war maximum, 
exceeded 1913 by 650 millions, and exceed- 
ed any other 10-year gain in history. 

It is a wonderful performance, yes; but 
in the end a Hamlet without the Dane— 
Europe. Europe in 1913 consumed 1,417 
million pounds against 853 millions for 
America and Asia, or about 134 times as 
much as America and combined. 
Then look at 1923: America and Asia bal- 
looned to near 1,700 millions. Europe was 
approximately. down to 956 millions—far, 
far less than pre-war! 

Europe is roughly 1,500 million pounds 
under normal, in annual consumption, if 
we deem normal only 6 per cent annual 
growth over 1913, which was less than the 
normal growth pre-war in Europe, and 
less than the annual growth since 1913 in 
America and Asia. Were Europe to re- 
and U. S.-Asian 
copper demand merely to hold its own, the 
world’s effective copper refining capacity 
would be inadequate to meet the demand. 

In “The Truth About Copper” (F. W., 
Jan. 19, 1924), the writer shot away the 
imaginary ills that ail the red metal, and 
laid the causes of weakness to two: “(1) 
Weakened buying by Europe; (2) A series 


Asia 


turn to normalcy, 


of errors in inadequately regulating pro- 
duction against the under- 
normal demand.” It was a source of grati- 
fication a few days later to hear Messrs. J. 
D. Ryan and C. F. Kelley of the Ana- 


conda forces, stress the identic two points 


temporarily 


by curtailing production by their com- 
panies. Some others followed. The second 
ailment has been cured so far as possible, 
The first, “weakened buying by Europe,” 
will be cured when Europe resumes work 
—the real and remunerative work of 
earning, to pay off Europe’s debts. That 
will be when Europe accepts the Dawes 
PLAN, not merely “in principle,” but puts 
it in operation. 

It may possibly prove a happy coinci- 
dence that it took seven years after the 
Civil War for that post-bellum boom to 
come—in 1872. In those intervening seven 
years, then as now, militant unrests dis- 
tracted Europe and America and the world 


of trade and business confidence: th 
Prusso-Austrian War; the French-Aus- 
trian “adventure” with Maximilian 

Mexico; the Spanish Revolution; the 
Anglo-American controversy over the 
“Alabama” claims, and France went to 


work to earn and pay, and earned and paid, 
the five milliards. There was monetary 
unrest and instability in the seven years 
1865-1871 as in the seven years 1918-1924. 
Modern gold standardization arose out of 
the famous “Enquétes Monétoires” at 
Paris, London, Washington etc., 1865-70. 
The restoral of sound money restored 
sound trade when the post-war boom came 
in those days. 

The coppers will turn when Europe goes 
to work to earn and pay its debts. Just 
what the Dawes plan means to copper, and 
why copper will benefit probably more 
than any other single American industry, 
a future article will detail. 

Has the post-war copper revival, inci- 
dent to the Dawes plan, already got under 
swing? Was the bulge in the coppers that 
started Saturday, June 27, 1924, coinciding 
with Mr. Lamont’s departure for Europe, 
and unofficial rumors anent credits for Ger- 
many, France and Europe under the Dawes 
plan; was that the first jump in the up- 











by referring to the European situation, and swing? Quien sabe? 
Copper Stock Price Changes 
Guenther’s 
June 14 July 24 Change Rating 
Anaconda 30% 36 +5% B 
Inspiration ey : 235% 26 +23% i 
Chino . eee 16 19 +3 D 
Miami 20 23 +3 B 
Ray .... 10 1134 +134 D 
Cerro de Pasco 45 48% +3Y% \ 
Chile 2714 K +3Y, A 
Kennecott. ........... ; : 37 44 +7 A 
i ees 68 7714 +9), A 
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Germany has not yet accepted the Dawes 

nian. Her government has announced only 

eadiness” to accept it “in principle” 

| only as a “basis” for negotiations. We 

0 familiar of late years with chancel- 

lories accepting “in principle” fine-sound- 

things like world peace, disarmament, 

payments, and the like—then acting 

principle. A greater degree of unan- 

of public opinion in Germany in 

of the Dawes plan is desirable, if 

re to pin much reliance on its accept- 

in the first place, and its being lived 
_ afterward. 






Dawes plan provides machinery to 
Germany pay her debts—and perhaps 
nations, too. To pay their debts, Eu- 
must buckle down to work and to 

American assistance to stabilize 

Germany’s currency and attach her bank- 
ng credit to a sound basis, will restore 
business confidence in Europe and 
rica. The end of the militant unrests 
urope, and the will to work, must 
to pass a general trade revival over 
there, including, no doubt, Russia, too. 
Good crops in Russia last year and this 
year may help. 
Germany earns and pays German marks, 
called “gold marks,” under the Dawes 
plat The task remains unfinished 
the published Dawes plan, to re- 
mit or transfer the marks or mark- 
credits into other funds abroad. A 


T is not infre- 
quently the 
case that bond 
or stock prices, 0. 
both, will move in 
apparent opposi- 
tion to what are 
popularly referred 
to as “general con- 
ditions.” When 
this occurs many 
casual observers 
are inclined to look 
upon the move- 
ts of the security markets as being 
herent and illogical. This view leads 
naturally to the impression that the 
movements are wholly artificial and 

must therefore be due to manipulation. 
There are several reasons for this er- 
us and extremely dangrous consen- 
Perhaps the most vital and most com- 
mistake of all, lies in failure to take 
nt of the anteriority of security 
The stock market is a reflection, 
f known conditions, but of the com- 
views of farsighted and experi- 
men as to probable future condi- 
The rank and file, on the other 
bases operations on what is visible. 
they see business booming, great 
ty in all lines, full employment of 
- and large corporate profits, they as- 
that securities should be purchased. 
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Security 


few American bankers express misgivings. 
However, a similar task was successfully 
solved by the committee of over 50 inter- 
national banking houses, led by the Eng- 
lish Rothschilds, after the Franco-Prussian 
War, who “guaranteed the stability of the 
exchanges” in remittance of the five mil- 
liards. The task of transferring the mark 
credits need, ordinarily, entail no insur- 
mountable difficulties. Even if it did, one 
main desideratum will have been accom- 
plished: Europe will have settled down to 
work and earn. That will mean world re- 
vival of trade, no matter in what currency 
the proceeds of Europe’s constructive 
work, trade and earnings may accrue. Will 
it be sound gold-standard currency or 
gold exchange? That will suffice. The 
Dawes plan aims to make it so. 


Whether copper metal and copper securi- 
ties have “turned” depends primarily on 
whether the Dawes plan is to go into ef- 
fective operation, and on whether in- 
formed American financial opinion may be- 
come convinced, or is already, perhaps, con- 
vinced that it will. When the Dawes plan 
is definitely accepted, and put en vigueur, a 
trade revival in Europe, and especially a 
revival in American copper and copper se- 
curities may be expected—the post-belium 
boom, 


That “turn” in the coppers will probably 
have been well under way for a period of 


time preceding the formal acceptance and 
operation of the plan. Speculators may 
desire to get in early. Some risks attach. 
The cautious investor may prefer to wait 
for more positive evidence of acceptance 
and operation of the Dawes plan, even if 
his copper investment at that time costs him 
dearer. It will then be worth the dearer 
price. “Verde Ex” was a better invest- 
ment at $20 a share in 1916 than at 50c in 
1913. 


Apart from the Dawes plan, and Eu- 
rope’s buckling down to trading and earn- 
ing, there are two or three other factors 
pertinent to the query whether copper and 
the coppers have “turned.” 


One is the condition of the money mar- 
kets. If credit tightens, will it react 
against professional speculators operating 
for the rise? Just now credit is cheap, 
nearly free, what with money at 2 per 
cent. Money rates are so low because 
of slackened business requirements for 
funds. Yet the average loans for the week 
ending June 28 stood at $5,050,000,000 
among the banks, members of the N. Y. 
Clearing House. This is a gain of $270,- 
000,000 over the first week in June. Loans 
declined in June, 1923, during the decline 
in trade and in security prices at that time. 
The gain in loans in June, 1924, and drop 
in money rates to 2 per cent, none will 
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Market Conditions 


Discussed by THOMAS GIBSON 


When the reverse is true the public sells 
its securities in disgust or at least refrains 
from making new purchases. This ex- 
plains why the outsiders almost invariably 
do the bulk of their buying at the approxi- 
mate top of a major advance and their 
selling at the approximate bottom of a 
major decline. 


Price Movements of the Past 


To draw a concrete example, the rec- 
ords show that 1903 was the banner year 
in general business up to that time, and the 
same thing was true of 1907. But in both 
these years the security markets declined 
rapidly. Conversely, 1904 and 1908 were 
years of business depression, with great 
advances in security prices. The declines 
of 1903 and 1907 were precipitated by a 
strain on credit, but the element of market 
discount was the most important factor. 
Just prior to the security market panics of 
1903 and 1907 average stock prices had es- 
tablished new high records for all time. 
The average return on capital invested in 
dividend-paying stocks fell to 3.75 per cent 
in the last quarter of 1903 and to 3.50 
per cent in the last quarter of 1906. That 
is to say, average stock prices rose to a 
level which brought the return far below 
the price of capital, and even below the 
rate which could be secured in~ savings 
banks. Yet the excited speculative public 
continued to buy stocks in larger and 


larger quantities. They were, in truth, 
buying quotations rather than stocks. 

When this topheavy speculative struc- 
ture collapsed average prices fell to a point 
which brought the return on invested capi- 
tal up to an abnormally high level for 
those days, and money was a drug in the 
market at very low rates. But the super- 
ficial aspect of general business was very 
unsatisfactory and the outsiders declined 
to purchase securities. If they had been 
shrewd and courageous enough to do so. 
they would have recovered all their losses, 
and more, inside of a year. 

There is no doubt that manipulation and 
misrepresentation exist in the security 
markets, just as they exist in the real 
estate market or in any other enterprises 
of like character. With no intention of 
condoning such practices, it may be said, 
in all fairness, that the losses made in 
the periods under review and in many 
other similar periods were due largely to 
the folly, greed and ignorance of the spec- 
ulators themselves. The present writer 
has defined speculation as “a correct con- 
cept of the relation between present prices 
and probable future values. It would be 
difficult to find a more correct definition. 
3ut what the inexperienced speculator 
tries to do is to base future prices on 
present values, and even his concept of 
present values is frequently very vague. 

(Please turn to Page 116) 
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q| National Biscuit — 


A Stock That Could Pay More 
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NOTE—Par prior to 1923 was $100—reduced to $25—chart 


based on $100 par 


NLY $3 a share is required to meet 
QO the annual dividend requirements of 
NaTIonaL Biscuit for its common 
stock. The indications are that the net 


after all deductions and preferred dividends 
in 1924 will be at least $6 a share. 


NATIONAL Biscuit has no bonds out- 
standing, and, therefore, no fixed interest 
charges; has no bank loans, and has only 
$24,804,000 of 7 per cent preferred stock 
of $100 par value ahead of its 2,046,520 
shares of $25 par value common stock. 

The company closed its 1923 year with 
cash and government securities amounting 
to more than 16% million dollars—within 
$8,227,000 of being sufficient to retire the 
entire amount of preferred stock at par, 
without making any allowance for the 
value of plants, etc. Net quick assets at 
the close of last year totaled $23,060,302— 
just $1,743,698 short of the par value of 
the preferred stock outstanding. 


Stock’s Action Unique 

I have been watching the progress of 
NATIONAL BiscuiT common shares, both 
as to earning power and market action. I 
have noticed that the stock has held its head 
up, even when the rest of the market was 
acting in a decidedly erratic manner. I 
have noted price advances when general 
market conditions were favorable. 


Naturally, my wonder has been—why? 

And, just as naturally, I have come to 
the conclusion that the persistent strength 
of the stock has been predicated upon ex- 
pectation of an increased dividend in the 
not distant future. 

The facts which have been recited as to 
the financial strength of the company lend 
support to anticipation of a larger distri- 
bution of profits. So does the earning 
power, proved and indicated. 

In the first quarter of the current year, 
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the company earned a net which was al- 
most enough to meet the full year’s divi- 
dend. It was slightly greater than the net 
for the corresponding period of last year. 


The second half of the year always is 
better than the first half. In the second six 
months of last year the company earned 
a net for the common equal to $2.63 a 
share. Each quarter of the second half 
was an improvement over the best of the 
two first half quarters. 


Last year’s common earnings by quarters 
were: 





eee $1.18 
Second quarter ~.................... 1.25 
oe ee... Tae 
a: ann 1.27 

$5.06 


In the first half of the current year, the 
net profits for the common were at the 
annual rate of $5.56 a share. The second 
quarter net was at the annual rate of $6.20 
a share. 

In the past decade—prior to the reduc- 
tion of the par value of the shares to $25 





Requiring but $3 a share annually 
for common stock dividends, the 
company this year should earn at 
least $6 a share; 


Why has this stock been so persist- 
ently strong even when the rest of 
the market was inclined to ease 


Is there a likelihood of higher div- 
idend disbursements for the com- 
mon in the not distant future? 


National Biscuit is one of the better 
grade investment issues with specu- 
lative possibilities. 


By GLENN DAVIS 


—NATIONAL Biscuit common sold below 
$100 only twice. The low in the two years 
referred to was 90 and 797%. 


The constantly expanding character of 
the business of the company is illustrated 
by the fact that net per share of common 
in 1922 was equal to $4.54 on the present 
$25 par value stock outstanding, and that 
the net since then has been increasing 
steadily. 


Up to 1921 the net profits averaged an- 
nually slightly better than $5,000,000. In 
1922, net profits more than doubled those 
of 1921. That tremendous increase, of 
course, might seem to have been abnormal. 
But it now appears that the company has 
gotten into a net profits stride that should 
hold the annual average well up in the 
neighborhood of the present level. 


NATIONAL Biscuit has about 38 plants, 
and manufactures about 400 different varie- 
ties of biscuit. Its trade-marks and trade 
names have been widely advertised. Its 
sales organization is aggressive, and agen- 
cies are located in every state in the union. 


(Please turn to page 126) 








1923 

7% pfd., par $100............ $24,804,500 
SIMD occ accccoins *51,163,000 
Quick assets -................... 23,060,302 
Cash and equivalent........ 16,577,000 
Net income ..............--... 12,092,828 
High for common............ 52% 

Reisen 38 


Low for common 


mon. 








National Biscuit In Figures 


*Increased with reduction of par to $25 a share. 
tOn “old common” of $100 par value. 


Recent Price for Common $60; yield 5% 


1922 1921 1920 
$24,804,500 $24,804,500 $24,804,500 
*51,163,000 29,236,000 —-29,236,000 
21,544,071 19,098,901 _—-17,341,959 
17,571,741 14,575,158 6,539,617 
11,024,980 5,677,461 5,543,120 
$270 $1281 $125 
$123%4 $102 $96 


Prices quoted for 1923 on new com- 
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AST week THE FINANCIAL Wor~pD took a 
constructive position toward the oils. We 
had been advising subscribers to leave 


them alone. However, it is our judgment that 
the next broad movement in crude and refined 
prices will be upward and that at present market 
levels the oils have discounted the unfavorable 
net they will realize during the first months of 
the third quarter of 1924. 

From amongst all the oil stocks nine were 
selected as offering the most attractive speculative 
possibilities based on our analysis of the pros- 
pects for the oil industry and the prospects for 
specific companies engaged in that industry. 

Below are given the low market prices reached 
by the stocks of these selected and recommended 
companies toward the close of last week and the 
prices they were selling at one week later as well 
as the high price reached in 1924. 

Low Closing Gain 


High of price price from 


Name of Company 1924. July16 July 24 low 


Atlantic Refining .140% 78% 84% 6 
Marland Oil ........ 42 29% 32% 3% 
Passe OF ........... 58% 45% 48% 3 
Prairie Oil & Gas..269 196 214 18 
Standard of N. J. 42 34 36 2 
Standard of N. Y. 48 384% 40% 2% 
Texas Co. ...........- 45% 38% 40% 2% 
Tidewater ............ 151 119 126 7 
VERORII  ccesnciciccs 69% 61 62% 1% 


The foregoing is given to illustrate the present 
market level of these oil stocks. It will be noted 
that they are still very substantially below the 
high prices recorded earlier in the year. As has 
been frequently pointed out in THE FINANCIAL 
Wok tp it is very important to give due consider- 


The Oil Situation 


ation to the market level at which stocks are sell- 
ing. Attention has been called to the fact that 
certain public utility issues and certain chain 
store issues appear to have rather liberally dis- 
counted in their present quotations prospective 
prosperity. The old maxim to buy low and sell 
dear—while known to everybody—is not so uni- 
versally followed. 


The relatively low market level of the oil stocks 
is one of the principal elements in their favor 
from the standpoint of speculative profit possi- 
bilities. In the department headed “The Trend of 
Things” the outlook for a period of inflation is 
discussed. There have been very distinct signs 
in recent weeks of an upward movement in the 
price of raw materials. It is here that inflation 
first manifests itself. Manufactured articles may 
be declining in price when raw materials are ad- 
vancing. If we have a period of rising raw 
material prices there is no question but that crude 
oil will eventually join the procession. Certainly 
during such an era there is little likelihood of any 
reduction. 


There is the further fundamental factor in the 
oil situation that present prices for crude do not 
permit a profit to the great majority of wells 
with “settled” production in this country. Ob- 
viously such an uneconomic condition cannot last. 
There is already indication that the flow of crude 
oil is getting under control and with the con- 
tinuance of favorable automobiling weather there 
is little question but that consumption in the 
coming months will break all records. 

Nothing in the developments in the oil indus- 
try during the past week has caused us to change 
the views expressed in the July 19 issue of THE 
FINANCIAL WoRLD. 








preceding week. 
10,000. 
barrels and light oil 1,136,000. 


18,000. 








Mid-Year Position of Mexican Oil 


” order to keep informed as to the status of the oil industry it always is important to be 

posted as to conditions in Mexican fields. 

have published articles from Mexico written by our special correspondent on the ground. 
Next week he will review the status of “The Mexican Oil Industy at the Mid-Year.” 
Latest advices from Mexico indicate that production of heavy oil during week ended 

July 19, declined 234,000 barrels, totaling 1,687,000 compared with 1,921,000 barrels in the 

In southern fields 818,000 barrels of light oil were produced, reduction of 

In the corresponding week last year the production of heavy oil totaled 1,452,000 


Production in the Toteco pool totaled 118,000 barrels, the same as in week ended July 
12. Gulf Oil obtained 56,000 barrels, Mexican Petroleum 44,000 and Mexican Seaboard 


To assist our readers we from time to time 
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An Investment Program 


Arranged by DANIEL A. ALTON 


How I Would Invest $25,000 


(Average Yield about 7.47%) 


SECURITIES 


Name of Issue 


Par 


$2,000, Chi. & Eastern Illinois.......... $1,420 


R. I., Ark. & La. of 1934...... $4,000 


$2,000 


Cash Mkt.Price Yield 


COMMENT 





71 


8 


) 





$4,000 M. K. T. Adj. Inc 


20 shs. Rock Island pfd. “B” $1,560 


20shs. Balt. & Ohio com.................. $1,220 


20 shs. Con. Gas of 





20 shs. Gen. 


10shs. Amer. Tob. com, . $1,430 


20 shs. Steel com....... $2,020 


20shs. U. S. Rubber Ist pfd........... $1,500 


Smelt. . , $1,320 


20 shs. Amer. 


62 


Y A 


SJ 


A2% 


5.3 


<< /O 


_ 


wt 
~ 


These bonds are due in 1951 and are safe as 
to both principal and interest. Have good 
possibilities for price appreciation. 


Endorsed by the Rock Island, these bonds 
are among the most attractive of safe rail- 
road obligations. Should sell higher. 





8% This well-secured prior lien of a prosperous 
railroad is reasonably safe as an invest- 
ment and has interesting possibilities. 


22% These bonds may be considered speculative 


but factor of safety and promise of price 
accretion are such .as to make them at- 
tractive. 





78 


61 


87 


143 


101 


66 





14shs. Chat. & Phen. Nat. Bank...... $3,668 


262 


“SI 


8. 


7. 


6. 


8. 


10.66% 


6. 


20% 


39% 


SK The yield obtainable on this stock is one 


which should not be overlooked. It is out 
of line. One of the bargain rail stocks. 
Rating “A.” 


B. & O. has established its earning power so 
definitely as to make the yield on its com- 


mon very attractive. Rating “B.” 


14% One of the strongest of the gas stocks whose 
earning power assures dividend safety. 
Rating “A.” 


89% Purchase of this sound industrial security 
gives a participation in the strongest unit 
in the motor industry. Rating “A.” 


Earnings are running 10% above last year 
and 1924 promises to make a record. 
Backed by substantial equities. Strong 
financial position. Rating “A.” 


( No program should exclude this premier 
stock with its huge equity value. With 
inflation in prospect, there are large pos- 
sibilities. Yield does not include extras. 
Rating “A.” 


The yield would suggest high speculative 
risk, but it is worth assuming in view of 
the strong position of the company and 
prospects of inflation in general business. 
Rating “B.” 


Earnings currently assure dividend safety 
and prospects indicate larger earning 
power, with possible dividend increase. 
Rating “A.” 


1% A yield of better than 6% on a national bank 
stock is unusual. This stock may be re- 
garded as particularly attractive at this 
time. 
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Are Seaboard Stocks Too High ? 


¢ 


Are the stocks of the SEABOARD AIR LINE still bargains? is the question 


one encounters as a result of the big rise that has taken place since 1922. 


Mr. MORLEY points out that, no matter what one wishes to find out about 


Seaboard, it must not be forgotten that, because of its bonded debt, bus- 
iness depression is certain to hurt the road. 


ACK in 1922 Seapoarp Air LINE 
B Preferred was selling at $4 and the 


common slightly above $2. Today 

they are quoted at $32 and $16% respec- 

Speculative interest at these rela- 

high prices is much keener than 

when the stock was more obviovsly on 

he bargain counter. Is the stock still a 
gain? 


tively. 


+ ly 
1Vely 


Before attempting to answer that ques- 
m let us see what has brought about the 
rise in this road’s securities. Of course, 
the general prosperity of the South has 
an important factor. Even more 
has been the specific boom in Florida. 
In 1923 the road reported a net income 
applicable to the preferred of $1,394,000 
compared with a deficit of $1,158,000 in 
1922. This was equal to $3.21 per share 
preferred. This was the first year 
ince 1917 that anything had been earned 
the preferred. Certainly not a very 
itisfactory earning record. 


been 


Based on the earnings of the six months 
ng May, 1924, an annual rate of $7.20 
: ‘yoloasaes on the preferred. But even 
when this high earning rate is being re- 
rted on the preferred the road is only 
vering its bond interest 1.22 times. This 
due to the unbalanced capital structure. 
The road has a funded debt of $153,000,- 
00 followed by $24,000,000 of preferred 
| $37,000,000 of common. There is still 
12'4 per cent back interest due on the in- 
come bonds outstanding to the amount of 
$25,000,000. It is quite evident that this 
not an eminently sound capital struc- 
ture especially from the point of view of 

the holder of junior securities. 
While THe FrnAncrAL Wortp has been 
‘ favorably disposed toward the profit 
ibilities in the rail stocks it would be 
remiss in its duty if it did not also point 
when in its judgment certain rail 
tocks were getting out of line. It is 
judgment that such a situation is rapid- 
‘oming on in the SEABOARD AiR LINE 
es. Certainly the bonds are selling on 
low a yield basis to justify such rela- 

ly high prices for the stocks. 
e “spotty” 
already 


earning record of the road 
been commented upon. Its 
nt venture in guaranteeing the bonds 
i new railroad across the state of Flor- 
may or may not work out profitably. 
rida is in the throes of a land boom. 
s boom may go on for some time yet; 
tually it must go the all 
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way of 


His recommendations are worth serious thought. 


By PHIL MORLEY 


booms and burst. When it does it may 
very seriously affect the earning power 
of this railroad and SrEABoARD may have 
to dip into its treasury to make the guar- 
antee on the bonds good. 

Furthermore, SEABOARD, generally speak- 
ing, has been far below the par of most 
southern roads from the standpoint of 
physical condition. Accompanying this 
discussion will be found the details of the 
road’s earnings thus far in 1924 compared 
with the same period in 1923. 

There is nothing to criticise in this 
showing. While some reduction in main- 
tenance expenses was made in May, 1924, 
it will be noted that the heaviest reduc- 
tion has been made in the transportation 
expense account—and that is where it 
counts most. It will also be noted that 
vross in May, 1924, was below that of the 
‘ame month in 1923, indicating that the 
seak of gross had about been reached. 

From all present appearances SEABOARD 
will break all earning records in 1924. But 
in view of the uncertain earning power of 
the road in more normal times it is ob- 
viously a highly speculative question as to 
whether or not the present price levels of 
its securities does not rather fully discount 
this year’s results. So far as I can judge 


NANCIAL Wok LD and such general informa- 
tion as | pick up the buying in these issues 
has been not of the “best.” 

It is true that the backbone of the road’s 
earning power is the continued prosperity 
of the South which in turn is largely de- 
pendent on the cotton market. From all 
present indications the southern planter 
will receive a good price for his cotton 
and this spells another year of prosperity 
for the south. The south has been pros- 
perous now for a number of years. How- 
ever, when periods of depression have hit 
this section in the past, they have been 
very sharply reflected in the net earning 
power of the railroads. 

Obviously, a road like SEABOARD, with a 
heavy bonded indebtedness, will feel such 
a period acutely. Just as the present 
period of prosperity makes for relatively 
high earnings on the junior stocks—so in 
a period of depression the net applicable 
to these issues vanishes. In other words 
a road with a large amount of bonds, 
once this bond interest is covered, the sur- 
plus earnings pile up very rapidly on the 
stock. It works both ways. For this rea- 
son the present earning rate applicable 
to the preferred of SEABOARD must be 
taken with a grain of salt. 









































from the inquiries coming into THe FI- (Please turn to Page 123) 
Seaboard Air Line Earnings 

—HMonth of May —Jan. 1 to May 31—— 

1924 1923 1924 1923 

Earuings $ $ $ $ 
Freight revenue ...............-..20--¢ 3,237,712 3,220,798 16,898,717 16,143,583 
Passenger revenue ................-. 653,499 727,476 4 368,313 4,472,869 
Tot., incl. other revenue ....4,325,337 4,452,550 3,689,108 22,839,175 
Expenses— Maint. way ............ 521,909 616,431 3,155,225 2,808,718 
Maint. of equipm’t ............ 819,121 744,351 4,117,254 3,971,938 
Atamic €%penses ..........<:......... 141,257 141,903 719,725 737,784 
Aransportation. xp. ........... 1,690,850 1,761,388 9,021,217 9,280,635 
Tot. exp., incl. oth. .... 3 368, 504 3,471,190 18, 111, 869 17, 844,27 279 
Net from railroad .... 956,833 981,360 5,577,239 4,994,896 
2 LE lil SO SES te Se eee ee 190,000 175,000 950,000 875,000 
Uncollectible revenue ............ 709 1,710 3,918 4,564 
Net after taxes, &c. ............ 766,124 804,650 4 623,321 4,115,332 
Net after rents. ....2.......—.... 702,056 629,540 4,120,351 2,875,170 
Aver. miles of r’d oper. .......... 3,570 S527 Ka 3,575 












































These reviews written as of Friday im mediately preceding date of this issue 


The ratings used in this department are token from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “B” 

Recent sharp advance in Allis Chalmers 
is doubtless due to the fact that the com- 
pany’s business has been on a sustained 
basis and company’s prospects indicate a 
further improvement in net during 1924. 


American Snuff— 
Rating “A” 

Reports are current that the fad of tak- 
ing snuff has again been introduced in 
British society. If it becomes prevalent in 
America it may very well result in sub- 
stantial improvement in earning power for 
American Snuff. 


American Tobacco— 
Rating “A” 

As was very clearly indicated in an an- 
alysis of the tobacco situation in a recent 
issue of THE FINANCIAL Worzp, the to- 
bacco industry generally is enjoying a sub- 
stantial improvement in net earning power 
during the current year. This has been 
largely brought on by a steady increase in 
cigarette consumption. It is expected that 
American Tobacco’s net will be about 10 
per cent above last year, and the stock is 


still selling on a basis to afford a yield of 
better than 8 per cent. 


Atlantic Refining— 
Rating “B” 

Despite announcement of further reduc- 
tion in gasoline prices in its territory At- 
lantic Refining has been steadily advancing 
from recent low record prices established. 
The company will appeal the decision ren- 
dered against it in the suit brought by 
stockholders of Superior Oil. 


Burns Brothers— 
Rating “A 
Earnings for the three months ending in 
July show a substantial improvement over 
a year ago, according to the Vice-Presi- 
dent of Burns Brothers. It is expected 
that net will show an improvement of 15 
per cent over a year ago for the coming 
fiscal year. 


” 


Colorado Fuel— 
Rating “C” 
For the second quarter of 1924 Colorado 
Fuel reports a deficit of $27,000 compared 
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with a surplus of $498,000 in’ the same 
quarter of the previous year. It is quite 
evident that recent market action of the 
stock has been based on oil prospects. 


Continental Can— 
Rating “A” 

The president of Continental Can ad- 
vises that earnings are running slightly 
ahead of last year and plants are operating 
at capacity and that the company is now 
entering its best season. There is little 
question but that this company will de- 
clare an extra stock dividend if predictions 
are realized. 


Famous Players— 
Rating “A” 

An official of Famous Players states that 
they are looking for the biggest season in 
the company’s history during fall months, 
and that earnings are running substantially 
ahead of last year, and for the entire year 
a substantial improvement in net is ex- 
pected. 


Goodrich— 
Rating “C” 

B. F. Goodrich reports a net of $2.51 a 
share on its common in the first six months 
of 1924 compared with $2.86 in the same 
period of 1923. Preferred dividends were 
more than twice covered. 


Invincible Oil— 
Rating “C” 

Invincible Oil reports before deprecia- 
tion, net earnings equal to $1.30 a share in 
the first five months of 1924 at the rate 
of about $3 per share yearly. Of course, 
recent declines in crude and refined prices 
have undoubtedly affected earning power 
of the company. Invincible having no 
bonds now is reported to be in sound finan- 
cial condition. 


Maxwell Motors— 
Rating “D” 

Maxwell Motors’ earnings for the first 
half of 1924 are estimated at about $475,- 
000 compared with $3,073,000 in the same 
period of 1923. There apparently has been 
a very sharp decline in production of Max- 
well cars, although Chrysler division has 
been showing up well. 


Montgomery Ward— 
Rating “B” 
It is reported that sales of Montgomery 
Ward thus far in July are continuing to 


show progressive increases. Doubtless the 
improved status of the farmer will result 
in a very substantial increase in fall and 
holiday business for this company. 


National Acme— 
Rating “C” 

National Acme reports a loss of $250,000 
in the second quarter of 1924 against prof- 
it of $71,000 in the preceding quarter. The 
volume of business showed a very sharp 
decline and competition continues keen. 


Schulte Retail Stores— 
Rating “B” 

Schulte Stores declared a stock dividend 
of 25 per cent payable in common stock 
and also a quarterly dividend of $2, pay- 
able in 8 per cent preferred stock on De- 
cember 1. The latter dividend will be paid 
on the increased capitalization. 


Simms— 
Rating “C” 

Simms Petroleum reports net of $2.47 a 
share for the first half of 1924 compared 
with 92 cents a share in the same period of 
last year. The company is in a remarkably 
strong cash position and it is expected that 
dividends will be inaugurated on the com- 
mon stock with the next general up-swing 
in oil prices. 


Texas Gulf Sulphur— 
Rating “A” 

Texas Gulf Sulphur reports net of $1.56 
a share on the stock in the second quarter 
of 1924 compared with $1.82 in the pre- 
ceding quarter. The company is in very 
sound financial condition with about ,- 
000,000 cash on hand and controls what is 
regarded as the largest deposit of sulphur 
in the world. 


U. S. Rubber— 
Rating “C” 

It is expected that U. S. Rubber will 
show between $2.50 and $3 a share earned 
on the common stock for the first six 
months of 1924, compared with $2.22 a 
share for the same period of 1923. The 
most gratifying feature of the situation in 
U. S. Rubber is that the tire end of the 
business has been put on a profitable bas's. 


U. S. Steel— 
Rating “A” 
The order of the Federal Trade Com- 
mission of abolishing the so-called “Pitts- 
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burgh Plus” practice of fixing steel prices 
is unlikely to have any great effect on the 
steel industry. It is a question, of course, 
whether or not the Federal Trade Com- 
mission has power to abolish any such 
tice. No doubt this will be fought out 
in the courts. Judge Gary states no final 
decision on the question will materially af- 
fect business. The decision certainly did 
not affect the price of U. S. Steel. 


W orthington— 
Rating “B” 
Worthington Pump is maintaining oper- 
ns at about 80 per cent of capacity. 
The company has substantially improved 
working capital position by sale of 
ts in outlying districts and looks for 
improvement in business during the 
coming months, 


Wm. Wrigley— 
Rating “B” 

\m. Wrigley reports net earnings of 
$4,251,000 in the first six months of 1924, 
which were equal to $2.36 a share on the 
outstanding common stock. 








Public Utilities 


B. M. T.— 
Rating “D” 

In the first year after its reorganization 
Brooklyn Manhattan Transit reports a 
surplus of $4,022,000 equal to $3.37 a share 
n the common stock. Showing for the 
month of June was one of the best monthly 
showings in the history of the property. 
It is reported that the company’s recent 
offering of preferred stock to employees 
s meeting a good resopnse. 


International Tel. & Tel.— 
Rating “B” 


\dditional light was thrown on negotia- 
us of International Tel. & Tel. to ac- 
quire telephone properties in Spain, France 
and Italy by a recent bulletin of the De- 
partment of Commerce, which states that 
representatives of the American telephone 
stry have succeeded in arriving at an 
xreement with Spanish banks for control 
telephone properties in Barcelona and 
Madrid. For many years telephone sys- 
in Southern Europe have been sub- 
to criticism, and it is expected that 
rican methods will substantially jim- 
e service and earning power of these 
Properties, 


Montana Power— 
Rating “B” 

lontana Power reports a net of $704,- 
in the second quarter of 1924 com- 
| with $837,000 in the same period of 

The decline in net was doubtless 
to smaller copper operations in the 
te district, and a smaller volume of 
‘ic handled by the St. Paul road. 
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Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


COMMON 
Atis-Coetmers. BtoA 
Amer. Wholesale ~.................Cto D 
American International  ........ DtoC 
American Express .................. BtoA 
Amer. Ship & Com. ................D to C 
American Steel Fdry. ............/ A to B 
| en: 
eS 
REE od eo CtoB 
California Packing .................. BtoA 
I I cs sestiniteate Cto D 
General Asphalt ....................... DtoC 
DS ee a CtoB 
Peewetes ON. soc CtoB 
Se SINE”... .c<cnisdibhacoumiabie BtoC 
Indian Refining -.................... DtoC 
Interborough R. T. .................. DtoC 
Int. Business Machine ............/ A toB 
International Nickel ................ CtoB 
NS SE Cree 
Manhattan Rys. ..................... CtoB 
EE AtoB 
National Acme, com ..............C to D 


National Dairy Products ........ DtoC 
Newport News & Hampton ..B to C 


Do ie: (Ee SERS CtoB 
Packard Motor ...........~....< Bto C 
Ee 
I eit ih ccinirnarcentngiioadineiel DtoC 
Suseriog OF1 ........................ 9G 
jE | Reese ees! BtoA 
OE) ene eee se? BtoA 
Worthington ..................-...-.-... CtoB 
EE ea ace BtoA 
PREFERRED 
J. I. Case Threshing .............. CtoB 
Advance Rumely  ....................C to B 
American Wholesale ................/ A to C 
Cluett Peabody ....................... BtoA 
Di SL Se ee mre eee AtoB 
Endicott-Johnson. .................----- BtoA 
Fairbanks Morse ..................... BtoA 
Int. Mercantile Marine -........DtoC 
EE SR AtoB 
New York Dock ......................D to B 
Pacific Coast ................ sf 
United Rys. Investment ........ DtoC 
Delaware & Fiud. ..........:....... BtoA 
m: ¥, te @ Se lL. i... er 























Railroads 





New York Central— 
Rating “A” 

New York Central continued its upward 
climb during the past week. The expected 
revival in business during the fall should 
add materially to net earning power of this 
road, and earnings and financial condition 
of the property are such as to justify ex- 
pectation of a further increase in dividend 
rate. 


Northern Pacific— 
Rating “A” 

Northern Pacific showed further strength 
marketwise during the past week. Presi- 
dent of Federal Land Bank of St. Paul 
predicted greatest crops in ten years in the 
Northwest stating that bumper crops at 
good prices will be marketed, which is rid- 
ing that depressed section of the country 
back into an era of prosperity. 


Pere Marquette— 
Rating “B” 

It now appears that the Van Sweringen 
control of 150,000 shares of Pere Mar- 
quette common will doubtless eventually 
make an offer for an exchange of New 
York, Chicago & St. Louis stock to the 
stockholders of Pere Marquette. 


Reading— 
Rating “A” 

Recent sharp advance in Reading is 
doubtless due to realization that the com- 
pany has been making abnormal mainten- 
ance expenditures during the early half of 
the year, and that prospects for a good 
volume of traffic during coming months 
are decidedly good. Furthermore the de- 
cision that preferred stockholders are not 
entitled to more than 4 per cent in divi- 
dends settles the status of that issue. It 
is estimated that real equity behind the 
common stock is in the neighborhood of 
$130 a share. 


Union Pacific— 
Rating “A” 

Recent strength in Union Pacific is not 
surprising considering the high yield on 
this issue and the improved outlook for 
traffic prospects during the coming month 
and the fact that railroad investment se- 
curities have appreciated probably some 
$6,000,000 in value during the past few 
months. Net earnings for June were $2,- 
287,000 as against $2,129,000 in June, 1923. 


Baltimore & Ohio— 
Rating “B” 

Baltimore & Ohio is selling out of line 
with the other railroad stocks paying $5 
per share yearly in dividends. This is 
probably due to the net earning showing 
thus far in 1924. However, it should be 
borne in mind that B. & O. did its main- 
tenance of way work in advance this year 
and will thus be able to show substantial 
reduction in this charge during the com- 
ing months. Furthermore, the territory 
served by B. & O. has very keenly felt 
the recent depression, particularly in the 
coal and steel industry. If we have an 
era of inflation it is this very territory 
which will be a great beneficiary, and of 
course this means a sharp increase in 
traffic and net earning power for B. & O. 
Those who have nice profits in issues like 
Pere Marquette, Southern, Great North- 
ern and Northern Pacific might seriously 
consider switching part of their holdings 
into B. & O. common to obtain the larger 
immediate yield and the speculative pos- 
sibilities of the improved net earning out- 
look for the last half of 1924. 
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By THE OBSERVER 


It will prove interesting to watch 


What how far the discontent which is pre- 
La Follette = sumed in his opinion to run high in 
Faces the country will carry Senator La 


FOLLETTE in his personally con- 
ducted Presidential tour. 

If noise could reflect its strength there would be 
some reason to believe the doughty political warrior 
from the Badger State should give CALvin CooLipGE 
and his shell-shocked Democratic rival, for that must 
be Mr. Davts’s state of mind after passing through the 
long siege of ballots in New York, a close race. 

But noise will not make votes this fall. It will be 
sober and serious thinking and much reflection on the 
character of the men who are contesting for the high- 
est honor in the gift of the people. 

LA FoLLETTE is banking on the labor votes and upon 
the dirt farmer for his strength. If he can get these 
two conflicting elements, whose interests are as opposite 
as the poles, he will have wrought a miracle such as has 
not been recorded in our political history. 

At no time has labor been more favored than it is 
now. It has retained most of the advantages gained by 
the war in high wages and better hours, whereas all 
other classes composing our population were compelled 
to make sacrifices. It hardly will take the chance of un- 
doing all this by experimenting with the ultra radical 
political antidotes advocated by the Wisconsin Senator. 

As for the dirt farmer, if he sees wheat this fall 
mounting over a dollar a bushel it will cure him of his 
discontent, for the farmer, like all human beings, when 
dissatisfied is prepared to try any quack political 
remedy to cure his financial distress on the theory it 
cannot do him any more harm than what he already 
suffers and may do some good. 

Profitable farm prices will discourage him from at- 
tempting this experiment. With these conditions facing 
Senator La Fo.vetre, the chances are that he will run 
a bad third in the coming Presidential race. 


Necessity for relief to the farmer 

The having been more or less obviated 
Grain by the 
Rate Case 


increase in 
prices of farm staples, the plea for 
decreased freight rates has not been 
granted. That improvement is the general reason ad- 
vanced by the Interstate Commerce Commission in its 
refusal to cut rates on grain. 


considerable 


The decision is wise and just. The Interstate Com- 
merce Commission was created by Congress as a 
tribunal to which the patrons of the railroads, as well 
as the security holders whose capital has provided the 
country with its transportation system, could come, 
assured that the controversies arising between them 
would be adjusted on a fair and equitable basis. 

One of the serious drawbacks with which the rail- 


roads have had to contend in their financing has been 
the prejudice of investors which was developed by 
political meddling in their affairs. Investors were 
made timid because they felt there always was the 
probability of pernicious interference in the manage- 


ment of the railroads from those who had no financial! 
interest in them at all. 


sut the attitude of the Interstate Commerce Com- 
mission in the rate case indicates that this body is suf- 
ficiently well balanced to see the dividing line between 
the interest of the public and that of capital. 

Let this viewpoint once impress itself on the mind 
of the people and one of the principal obstacles to the 
full development of our railroads will be removed. It 
is important that it be so, for it is essential to our pros- 
perity that the railroads be permitted freedom of action 
as long as they remain within their legal rights. 


The VAN SWERINGEN brothers will 


Worthy be classed as worthy successors of 
Harriman’ EE. H. Harriman when the history 
Successors of the present period of railroad 


development is reviewed. Both of 
them started almost as inauspiciously in capturing con- 
trol of important properties as did the wizard of Union 
Paciric and SouTHERN Paciric. HARRIMAN was a 
stock broker before he became a power in the railroad 
world. The VAN SWERINGENS first showed their 
prowess as organizers of high ability and promoters in 
the development of suburban real estate in Cleveland. 

Quietly and unostentatiously they started in to ac- 
quire the stock of the NickKeL PLATE, then CHESEA- 
PEAKE & Onio, afterwards the Ertr, and today they 
exerctse the dominant voice in PERE MARQUETTE. On 
their own resources it would have been impossible to 
have swung these important transactions, for they in- 
volved millions of dollars. Their genius must have 
attracted the attention of a wealthy western following 
in the same manner that HarrimMAn’s wonderful abil- 
ity placed at his command the tremendous resources of 
the banking house of Kunn, Lors & Co. 

These Cleveland boys have destroyed a tradition in 
Wall Street that, to succeed on an overpowering scale 
it is necessary to belong to the inner circle. They came 
unannounced and conquered by the sheer force of th 
will, daring and initiative. 

The most remarkable phase of their achievement 15 
the fact that it was all accomplished at a time w! 
the railroads as a means for display of financ 
genius were considered about the poorest chan 


through which it could be displayed. To a large ' 


tent the renewed confidence in railroad securities ™ 
be credited to the VAN SwERINGENS, for they have 1 
sulted in tremendous profits to their following, wh 
begets confidence in others. 









. What would happen to the exces- 


Warner’s sive dividend of Stewart-Warner 
Dividend was distinctly foreshadowed for 
Cut many months by the downward 


trend in earnings in the motor ac- 
cessories business and the steady dropping away in the 

- of the stock. 

he company had been paying 10 per cent per an- 
num, but those who closely watched as did the edi- 

of GUENTHER’S APPRAISALS the thin margin of 
earnings over the required dividend, even when the 
motor industry was operating at its peak, saw in this 
unbalanced situation a clearly defined danger sign. 

(o treat shareholders liberally always is commend- 

in the management of a corporation. But liberal- 
ity that reaches beyond the point of safety is and al- 
ways Was an unwise policy. Invariably it runs on a 
rock when there occurs a slight recession in business. 

Years ago the railroads, that is those managed con- 
servatively, adopted a traditional policy of expending 
for their improvement out of their profits a dollar for 
every dollar they paid out in dividends. Thus they 
aimed to create for their stockholders constantly in- 
creasing equities behind their securities. 

(his sound policy as readily could be adopted by our 
industrial corporations for, in the end, it would pro- 
vide greater stability to the market value of their se- 
curities and more permanency to their dividends, for 
it would pile up an available surplus to draw upon for 
dividend disbursement in lean years. 


The PuLLMAN Co., as well as the AMERICAN Car & 
FOUNDRY, are two outstanding examples of the wis- 
dom of laying aside profits in years of plenty to take 
care of the lean ones. Shareholders would be more 
contented with regularity in their dividends, than to 
receive a large amount in a few years and then be 
compelled to wait for their resumption after a spell of 
bad business. 


To the daring belong the spoils in 


The reward for the risk they assume. 
Appeal of During the past twelve months it 
St. Paul can be said the security market has 


provided some unusual opportuni- 

es for the venturesome to pick up what would prove 

bargains if everything turned out all right, which the 

timid were afraid to touch. The two bond issues of 

ot. Paut one of which matures in 1925 and the other 
1934, neld a strong appeal to the daring. 


ty 


On account of the set-back suffered by the railroads 
hose whose credit situation was not the best so far 
their securities- were involved were most neglected 
aroused the most suspicion as to their ability to 
intain their financial structure intact. To add to 
s general apprehension St. Pau had to contend 
th the added handicap of conditions throughout the 
rthwest, the territory through which it operated. 
(oday conditions are vastly different. It is now al- 
st a certainty that the St. Paut will experience no 
ficulty in refunding its 1925 maturity and then will 
free of any pressing refinancing until 1934. 






In this event, with the 1925 issue out of the way, 








the bonds that mature in 1934 should relatively sell on 
the basis of the 1925 maturity provided money con- 
tinues reasonable. 

Daring investors whose thoughts operate along the 
same channel that the elder MorGANn mind did, that it 
pays to be a bull on the country, and who gave an out- 
let to their courage in the St. Pau bond issues, have 
earned a fat profit as their reward. 


If the American youth wants to 


Rising draw inspiration for his ambitions 
From the he will find plenty of material in the 
Ranks success attained by boys of an 


earlier age in the railroad service, 
which will show him that the rungs of the ladder to 
achievement are only difficult to ascend to boys with 
tired limbs and who do not want to get up early. 

A survey was recently taken of the start in the rail- 
road service of the men who now are the great lords 
of the roads under their control and it discloses that 
20 of them were not blessed with riches when they 
were born. 

Of these 20 successful railroad men, one started as a 
brakeman, two as laborers, two as telegraph operators, 
four as messengers, nine in the engineering division, 
one as clerk and one as a draftsman. Now they all 
are at the top superintending everything connected with 
the operations of their properties. 

What their achievements reveal is that there is no 
lack of opportunities in American business life for the 
ambitious boy. There always is room at the top, no 
matter how many may be struggling at the bottom of 
the ladder of life, providing the climber has the per- 
severance to stick and the willingness to work. 

Twenty years hence the present successes in life 
will have to give way before the progress of time and 
their places will be taken by other youths who were 
able to appreciate what a talent was given them in 
ambition when properly directed. 


We fear more shadows than actual 


Labor happenings. No better proof of this 
In the fact is to be found than the shudder 
Saddle which used to run down the back of 


capital whenever it feared labor 
would secure control of the reins of the government. 


Great Britain for several months now has had a 
labor cabinet and it has not caused as much as a ripple 
of disturbance. France recently has undertaken a 
similar experiment, without inviting any serious dis- 
turbance. 

So far as England is concerned, by common agree- 
ment, RamsAy MacDOona_p is regarded as a pilot of the 
state equal to LLoyp GeorcE or BALDWIN; a statesman 
who holds the interest of his country above that of 
any class. 

Great power is an instrument for conservatism from 
which labor is no more exempt than capital and this 
is proved by what has happened in Great Britain and 
in France. Neither is inclined to destroy that fabric 
in life by which either exists. Labor is conscious that 
it defeats itself if it destroys the means by which it 
exists—employment, which capital alone can supply. 


High Yielding Preferreds 
Jersey Central Power 
Seven Per Cent Cumulative Participating 
Preferred Stock 


This stock, after receiving 7 per cent 
cumulative dividends, is entitled to share in 
earnings with the common stock until it 
has received 10 per cent. The company 
serves an extensive and industrially im- 
portant territory in New Jersey with elec- 
tric light and power, much of it within 
commuting distance of New York City. 
Net assets $185 for each share. Net 
earnings for the year ended January 3], 
1924, were three-and-one-quarter times 
dividend Price 92% and 
Accrued Dividend, to Yield 7.55 per cent. 


requirements. 


* * * 


Aeolian Co. of Missouri 


Eight Per Cent Cumulative First Pre- 
ferred Stock 


The first capital obligation of this com- 
pany which is the exclusive distributor of 
all Aeolian company products in St. Louis, 
Eastern Missouri and Southern Illinois. 
In the 17 years that the company has been 
in business in St. Louis, it has never 
failed to earn a net profit in any fiscal year 
considerably in excess of dividend require- 
ments on this stock. As of December 31, 
1923, net quick assets alone amounted to 
$214 for each share of First Preferred 
Stock, which is exempt from personal 
property tax in Missouri and from normal 
Federal income tax. Price at the Market, 
to Yield About 7.75 per cent. 


* * * 


Brown Shoe 


Seven Per Cent Cumulative Preferred 
Stock 


The senior capital obligation of this 
well-known St. Louis company which 
ranks as one of the large shoe manufac- 








Los Angeles County 


California 


Flood Control District 
5% Bonds due 1935-64 


Exempt from all Federal 
Income Taxes 


District has an estimated 
population of 1,500,000 
and includes the City of 
Los Angeles and all, except 
a small and unimportant 
part, of the rest of the 
County. 


Prices to yied 4.65% 


Circular on request 


Harris, Forbes & Co 


Fine St., Cor. William 
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turers of the world. Net earnings for the 
fiscal year ended October 31, 1923, 
amounted to $2,71@581, or over eight 
times dividend requirements on its Pre- 
ferred Stock now outstanding. Dividends 
at the rate of 7 per cent have been paid 
on this stock in each year since incorpo- 
ration of the company in 1913. Listed on 
the New York and St. Louis Stock Ex- 
changes. 
es 


Illinois Power and Light 
Seven Per Cent Cumulative First Pre- 
ferred Stock 

The company serves over 300 communi- 
ties in Illinois, Missouri, lowa, Kansas 
and Nebraska. Its gross earnings have in- 
creased from $12,900,319 in 1916 to $27,- 
930,855 at the end of 1923. Net earnings 
for the year 1923 amounted to nearly three 
and one-half times dividend requirements 
on the First Preferred Stock, which earn- 
ings are unusually large for a public util- 
ity. Exempt from Missouri and Illinois 
personal property taxes and normal Fed- 
eral income tax. Price at the Market, to 
Yield 7.40 per cent. 


* * * 


Pennsylvania Power and Light 


Seven Per Cent Cumulative Preferred 
Stock 


The company serves 871,000 people with 
electric power and light and gas in an ex- 
tensive and industrially important terri- 
tory in Eastern Pennsylvania. A _ very 
large proportion of its Preferred Stock 
is owned by its customers. Its manage- 
ment is under the supervision of the Elec- 
tric Bond and Share Company, which is 
controlled by the General Electric Com- 
pany. Net earnings for the twelve months 
ended February 29, 1924, amounted to $,- 
654,227, against annual dividend require- 
ments of $1,611,274. Price 100 and Ac- 
crued Dividend, to Yield 7.00 per cent. 


1 )-—_————_ 


John D. Should Be Drafted 


T is surprising that the various organ- 

izations engaged in inculcating the habit 
of thrift did not draft Joun D. RockeE- 
FELLER long ago. In a modest way for 
several years whenever some child took 
his fancy he has been handing out dimes 
to show his interest and to encourage 
along precocious youth. To the young 
so favored JoHn D’s new dimes must have 
left an impression of the donor’s thrift. 
This is the seed his giving plants in the 
mind of the young when it can be best 
molded. As the child grows up he will 
accept the oil man’s standard of giving as 
his own measure. Is that not one good 
way of teaching thrift as well as of keep- 
ing new dimes in circulation. 


———_Oo—— 


Dysart Slated for President 


HE board of governors of the Invest- 
ment Bankers’ Association at their 
last quarterly meeting at the summer 
home of Colonel JoHN W. PReENTIss at 
Gloucester, Mass., selected Tuomas N. 
Dysart to succeed him as President. 





Dysart at least will not have* to worry 
about his election at the annual meet) 
of the association which will be held a 
CLEVELAND in the latter part of Decem- 
ber. In this respect he is more fortunate 
than either Cat CooLipce or Davis. 

In the new President the association has 
secured a very capable executive. Dysart 
is a man of energy and possesses a driy- 
ing force that begets results. From the 
time of the organization of the association 
he has constantly strived to further its 
influence. Dysart is associated with the 
well-known bond house of WILLIAM R., 
Compton Co. of St. Louis, the head of 
which served as President of the Invest- 
ment Bankers’ Association several years 
ago. Two New York bankers have also 
been added to the board of governors, 
GeorceE WuitTNey of J. P. Morcan & Co. 
and Prerpont V. Davis of the NaTIoNat 
City Co. 

A big meeting is looked for when the 
association convenes at Cleveland for its 
annual pow wow. 

———o0 


Alliance of Convenience 

HE lion and the lamb in the transpor- 

tation business have agreed to slum- 
ber together like innocent babes. The one 
has promised he will refrain from further 
marauding and the other has accepted this 
assurance in good faith. In the future 
the motor bus intends to work in harmony 
with the street car. Credit for the suc- 
cess in forming this alliance between in- 
terests as opposite as the poles belongs to 
the resourceful JoHN Hertz, who in his 


ea 





.youthful days was the manager of Ben 


YANGER the pugilist. This is more to the 
credit of Herrz, for it shows that muscles 
will get ambition as far as the proverbial 
silver spoon which children of kindly dis- 
posed fortune are supposed to be born 
with. JoHNn Hertz secured his start in 
fiancialdom through the taxi cab business, 
being the first to see the profit in it by 
operating on a large scale. 

In Chicago, Hertz is credited with being 
a great wizard, and the town swears by 
him because it made so much money out 
of his YELLow Cas promotions. He came 
to New York and within a short time 
convinced the INTERBoROUGH people that 
he could handle the Firru Ave. Bus lines 
much better and gobbled them under his 
wing. 

Now he has grown more ambitious. He 
has organized the OmNriBus CoRPORATION 
of America, which is to mother all his 
companies, and which is to act as the 
good samaritan for the traction lines, by 
entering into an alliance whereby the motor 
bus is to become an adjunct to their trans- 
portation business. Why not! The idea 
perfectly feasible. 

slciaeaiaiili ciate 


American La France 

For six months ended June 30, Amer'- 
can La France Co., reports net incom 
of $412,024 after interest charges, but be- 
fore federal taxes, equivalent after pr‘ 
ferred dividends to 90 cents a share (part 
$10) earned on outstanding common stock, 
comparing with 88 cents a share in first 
half of 1923. 


The Financial Wor!’ 























Have the Coppers Turned P 


(Concluded from Page 105) 

















ascribe to livelier business! The gain of 
$270,000,000 in bank loans represents in 
cousiderable degree a heavier lending on 
Wall Street operations. To that extent, if 
this particular species of lending be cur- 
tailed, loans called, and demand for funds 
transferred to general trade, or other need, 
a temporary liquidation of securities and 
set-back in prices may follow. It ought 
not be severe. However, the very en- 
livening of business that would cause this, 
would cause, subsequently, a more justifi- 
able rise in securities. 


Silver a Factor 


lhe silver question is a second additional 
factor as to whether the coppers have 
turned for the better. Silver plays a pre- 
eminent role in the earnings and dividends 
of Anaconda, Cerro de Pasco, Magma, 
Bisbee (Arizona) producers, and others. 
The world’s foremost single source of 
mined silver is not silver mines, but as a 
“by-product” of copper works. 

New coinage laws post-war, and mint 
practices among over thirty governments, 
have debased or discontinued the employ- 
ment of silver for small-denomination 
coins, and thereby wiped out demand for 
about 89,000,000 fine oz. a year, near 40 
per cent of world mines output. On the 
other hand, demand has increased in China 
and for private or bazaar consumption in 
India, due in large degree to marketing 
skill by the agents of the British Exche- 
quer in selling British decoinage silver (an 
influence not permanent), and due to cer- 
tain new demands in China and India that 
may Or may not prove more than tem- 
porary. The price of silver despite three 
years world depression in trade is higher 
han in good times pre-war. How long it 
may last none can predict. When for any 
reason British market support be with- 
drawn or prove inadequate, a recession in 
silver may be expected. On the other hand, 
efforts under way via the U. S. Senate 
Commission of Gold and Silver Inquiry 
and others may, possibly, result in stabiliz- 
ing silver at somewhat higher prices than 

The outcome none can foresee, now. 


What May Happen 


(he future price of silver will have a 
very important effect on the “copper-silver” 
‘lucers—those named above. Indirectly 
vill have an important effect on copper 
consumption in Japan and Asia. Thanks 
to higher silver, Asian copper consump- 
shows a greater percentage of growth 
1923 over 1913 than the very heavy 
growth of consumption of even America. 
\sian expansion in copper demand stimu- 
lated by expanded value of Asian silver 
currencies post-war is indicative of what 
may develop in Europe when Europe’s 

Currencies and exchanges may recover. 
| fear to state a third additional factor 
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that may decide whether or no the coppers 
have turned. It is only vaguely tenuous 
gossip. It is the rumor afloat for some 
years that “the interests” are trying to 
force a giant merger of the copper com- 
panies. The low price of copper metal 
for four years past, the bear depressions 
of certain individual copper securities, and 
a few preliminary mergers to date, would 
be coercive steps in that direction. If “the 
interests” deliberately could (and would 
if they could) hold down copper and the 
coppers for the purpose of forcing a mer- 
ger, it would be futile to discuss when or 
whether the coppers may turn. It is also 
futile to discuss whether “the interests” 
could (or would if they could) do such a 
thing, or just who “the interests” might, 
perchance, be, assuming there be any. 
Some who suffer from indigestion, or who 
married unhappily, or otherwise soured on 
the world, or who imbibe freely of the 
new-vintage liquor and see things, may see 
something in this gossip of coercing a big 
copper merger. The writer isn’t one of 
them, as yet, though there is no telling 
what a steady beverage of undiluted water 
may in time do to a good digestion and a 
disposition congenitally inclined to smiles. 
A copper merger may conceivably develop. 
If it does it will be through more Chris- 
tianly motives and procedure. 

Primarily, whether copper and the cop- 
pers have turned depends in part on the 
future of silver, but especially on the fu- 
ture of the Dawes plan of reviving useful 
work, commerce and earnings in Europe. 
I like the expression “Dawes plan” as be- 
ing shorter, less ugly, and more business- 
like than “indemnity” and “reparations.” 
(The effect of the Dawes plan on the 
copper industry and American copper se- 
curities, Mr. Breger will discuss more 
fully in a later contribution —Eprrors. ) 


——~o 


Wizard in Paper Wealth 

The Evening Sun characterized the op- 
erations of CHARLES H. GREENHOUSE in 
MippteE States O1r, which brought upon 
him the ire of the Attorney General, as 
those of a boy wizard, who stood to win 
$1,250,000 if he could have carried them 
through successfully. GREENHOUSE of- 
fered to exchange MippLe States 7 per 
cent notes for the stock, which he had 
bought from brokers at a considerable dis- 
count, 

The kind of wizardry GREENHOUSE was 
credited with is of a parasitical nature. It 
was intended to skin the already skinned 
Mippie States shareholder. The fact 
that brokers were willing to dispose of 
their notes at a considerable loss showed 
they did not think much of them. They 
were issued to pay Governor HASKELL’s 
debt to the brokers, and it is to be serious- 
ly questioned if the credit of the MippLe 
States could be so recklessly dissipated. 





NEW YORK 
RAILWAYS Co. 


What can the 


New Company earn 
after Reorganization? 


We have prepared a 
circular discussing this 
phase of the situation, 
which we will be pleased 
to furnish upon request. 


Ask for Circular FW-57 


W™ Carnesie Ewen 


Investment Securities 
2 Wall Street New York 
Telephone Rector 3273-4 

















DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 


























Your Holdings 


of listed stocks and bonds may 
have been affected by chang- 
ing economic conditions. 

We are always glad to offer 
impartial advice on investment 
matters, based on long experi- 
ence and complete information 
facilities. 

Our statistical service is freely 
at your disposal. Handy book- 
let on trading methods sent on 


request. 
Ask for K-7 


(isHoLm & (HAPMAN: 


Members New York Stock Exchange 


52 Broadway, New York 











Philadelphia Office, Widener Bldg. 











115 


























































eee 



































on the total mortgage debt. 


Uptown Office: 
Bonds 


mmr intdnear 





Pennsylvania-Ohio Power & 
Light Co. 
| Ist and Ref. Mtge. 514% Gold Bonds | 
| Due 1954 | 
| 


Reported net earnings of the Company for the year ended 
May 31, 1924, were more than 2 1/3 times interest charges 


Price to yield about 5.65% 


Circular with detailed information on request 
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or less a gamble. It is filled with haz- 
Its fluctuations in the past have been 
pronounced, and failure of the industry 
to maintain a proper balance between pro- 
duction and consumption has not helped 
any. With that reflection in mind, it will 


be interesting to note the comparaive sta- 


ards. 


bility of the Texas ComMrany’s operating 
profits to gross earnings. The compari- 
son is made over a period of years in 
the accompanying tabulation. 

In the past decade, only three years ex- 
ceeded the total of operating profits of the 
company, those being 1918, 1920 and 1922. 
The ratio of operating profits to gross 
earnings last year was 26.1 per cent. In 
1922, it was 38.5 per cent, in 1920 it was 
31.1 per cent, and, in 1918 it was 43.4 per 
cent. But, in the big revenue years men- 
prices for refined were much 
higher, and, in 1922 and 1920, gross earn- 
ings were far greater. 


tioned, 


It is significant that, in only two years 
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in the past ten has the company failed of 
earning its full dividend requirements. 
And, at no time in that decade, has the 
financial position of the company been 
weak. I regard it as an evidence of gen- 
eral confidence in the company that the 
price of the stock has not had the drastic 
revisions up and down that have been 
recorded by the stocks of many other oil 
companies in the past three or four years. 

In the past TEXAS COMPANY 
common has had an annual average earn- 
ing power on the average amount of com- 
mon stock outstanding equal to 18.70 per 
cent. It has been liberal in its distribu- 
tion of profits, when the net earnings of 
the company justified liberality. 

The growth of the company has been 
noteworthy. In 1914 it did a business of 
slightly less than 26 millions. Gross for 
last year was more than four times that 
amount, but the peak was in 1920 when 
gross came very close to being $143,000,- 


decade, 





000. The net operating profits last year 
were $30,875,791. They reached their 
peak in 1922, nearly 50% million dollars. 

The net tangible assets of the com- 
pany are stated now at within a fraction 
of the present quoted market price. 

I find that GuENTHER’s INDEPENDENT 
APPRAISAL OF LISTED Stocks, which rates 
Texas CoMPANY common “A” remarks 
the “strong financial position assures pres- 
ent dividend.” Ability to maintain pres- 
tige through a period of depression, places 
Texas CoMPANY in an attractive position 
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Applying the foregoing principles to the 
recent and present security markets, so 
far as it is possible to apply them, we find 
that history has been repeating itself. The 
volume of general business, as measuzed 
by freight car loadings, bank clearings and 
other familiar indexes of trade, has under- 
gcne a quite acute decline and there are 
as yet no visible evidences of recovery. 
But the stock market has refused to paral- 
lel these conditions and has during the last 
few weeks entered new high ground. The 
situation differs from former periods in 
several important respects, the most note- 
worthy of which are (1) the unusually 
large supply of credit at low rates, (2) 
the surprisingly high rate of general con- 
sumption in the face of a slump in pro- 
duction, and (3) the great irregularities 
and variations in the prices of various se- 
curities or groups of securities. The 
point last referred to is quite important. 
During the ten-year period prior to the 


» war all classes of stocks moved more or 


less in unison, and a major advance or de- 
cline was of a comprehensive nature. B 
the last few years have been years 
readjustment, during which the securities 
based on some essential lines of enter- 
prise, such as chain store and railroad 
equipment issues, have reached new high 
points, while others, such as those of the 
fertilizer, rubber, leather and copper com- 
panies have suffered severely. The rail- 
road securities, I 


peen 


1¢ 


of 


as a group, have 
backward and have only recently begun to 
make a better showing. 


If we are willing to believe that the 
tion of the security markets foreshadows 
in some degree at least, the composite opi"- 
ion of competent and active observers, the 
market has recently been saying in a quite 


ac- 


decided manner that improvement in get- 
eral business and profits is not far away. 
The rise in the average security price 
level must be attributed either to sim 
pure manipulation or to competitive accum- 
ulation of securities by people who 
lieve that better times are coming 4 
who are not trying to speculate on what 
is known. We shall soon have an oppor- 
tunity to judge as to whether the market 
has been telling us the truth or deceiving 
us. 
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Bond Market Gives Good Account 


EMAND for bonds this week was broad and active. All departments of the 
list came in for attention, and, where there was not any particular buoyancy 


in price movement, prices held firm 


Continued ease in money conditions was one of the major influences, but there were 
ther considerations that were operative in the strengthening and advancing trend. 


Cheap rails, for example, were in acti 


ve demand. This movement, influenced 


to a degree by the high yield and its relation to current money rates, was largely 


reflection of the temper of investors reg 


Cheap rails are being purchased be- 
ise there is such pronounced strength 
rail stocks, and because the speculative 
nterest in rails is growing with assur- 
that, in the coming six months, 
lroad earnings probably will reach new 
ch levels. 


The coppers came in for especial atten- 
tion, which was a natural reflection of the 
rength of the stocks brought about by 
estoration of confidence generally in the 
tlook for the industry. Anaconda 
nds, recently recommended by Daniel 
Alton, in one of his investment program 
uggestions, were especially strong, and 
eral other convertible obligations also 
me in for activity and fairly good ad- 
nce, 
News. from London with regard to the 
nference on the DAwes recommenda- 
ns did not affect foreign obligations par- 
larly, and there was little change in 
levels. Brazilian obligations were 
rly steady. 
In the cheap rails, features included the 
board adjustments, St. Paul obliga- 
s, Katy adjustments, Missouri Pacific 


\ 


arding railroad securities in general. 


general 4s, and the Frisco income 6s. The 
Katy, Missouri Pacific and Frisco obliga- 
tions are issues recommended in these 
columns. 

Among the foreign obligations, those of 
European countries where political consid- 
erations are not so important are selling 
on a basis which should make them at- 
tractive to the investor. In connection 
with foreign industrial obligations, one of 
the apparently anomalous situations is that 
of the Framerican Industrial Develop- 
ment 74s. These bonds, it will be remem- 
bered, are backed by the endorsement of 
SCHNEIDER & CoMPANY, and carry in addi- 
tion the personal endorsement of EUGENE 
SCHNEIDER. They are quoted below par, 
but there is no reason why they should be. 

Bonds called for payment this month 
prior to maturity amount to $39,394,900, 
an increase of $14,957,400 over June, but 
$84,630,100 less than the July, 1923, total. 
Issues called in entirely total $37,040,900, 
the remainder being parts of issues called 
to satisfy sinking fund requirements. 
Some of the bonds are redeemaple at par 
but the premiums range from 1 to 7% 
points. 











Foreign Bond Suggestions 


Canada, Dominion of 20... 


Copenhagen, City of ......... 
Cuba, Republic - of 


Denmark, Kingdom of 
Dutch East Indies 


French Republic, Government of 

French Republic, Government of. ........ 
Great Britain and Ireland ........ has 
isreat: Pregue, City of ......................... 
Imperial Japanese Government ............ 
Jurgens,Anton,  .............0...-0.---- a ee 
es MT A i ect ics de linnsaicecnintnies 
eee. Gar GF 
Netherlands, Kingdom of  ..00...0...0...--.-- 








5% 1929 10214 4.90% 
54 1944 94 6.00% 
54 1953 9614 5.75% 
6 1942 984 6.15% 
54 1953 885% 6.35% 
7 1941 99 7. O% 
8 1945 102% 7.80% 
51% 1937 104% 5.05% 
714 1952 89% 8.45% 
6% 1954 92 7.10% 
6 1947 80% 7.85% 
6 1934 854 8.15% 
6 1934 85 8.15% 
6 1972 947% 6.35% 














The 
Ginter Co, 





Common Stock 


We have prepared a com- 

prehensive analysis of this 

Company’s stock and shall 

be pleased to send copies | 

to investors upon ™~ request 

for Circular H-230. | 
| 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
New York 
Chicago Detroit Milwaukee 

Denver Los Angeles 














Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 
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Claude Meeker 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 
Western Office: Eight 
E. Broad St., Columbus, O. 


Specializing in 
Public Cities Servcie 
Utilities Issues 
Ohio Securities 


























SHIELDS & COMPANY 


MEMBERS NEWYORK STOCK EXCHANGE 
27 Pine STREET 
NEw YORK 


INVESTMENT BONDS 























INVESTMENT BONDS 


Correspondence Invited 


_L.B.PORTMAN & Co. 


| Peoria, Illinois 
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Our 
“Review of the Week” 


contains a 
special analysis of 


Atchison 


Write for Analysis No. 1655 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 














Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 


Land Title Bldg., Philadelphia 














What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Finaneial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


fN. Y. Stock Exchange 
Members |} N. Y. Cotton Exchange 


67 Exchange Place New York City 
































CURRENT YIELD 
About 8% 


We are offering a public utility common 

stock of a well managed and prosperous 

company selling in the present market to 
yield about 8%. 


Descriptive circular and other 
interesting data on request. 


McGUIRE & CO. 


44 Pine Street New York 





Telephone John 1416 and 1417 

















PERKINS & COMPANY, inc. 
Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 
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Investment Bond Recommendations 
By Hugh Field 


Appalachian Power 6’s 


Series “A” Debenture 6’s, 2024 
Price 8714 and Interest, Yielding About 6.85% 


The Appalachian Power Company furnishes electric light and power directly 
and indirectly to a population of about 400,000 in Virginia and West Virginia. 
These bonds are a direct obligation of the company and are non-callable for 25 
years. Company’s net earnings are 1% times the total annual interest require- 
ments of the company and these debentures are followed by preferred and 
common stocks having a present market value of about $10,000,000. 


Central Power 6’s 


First Mortgage Series “C,” 6’s, 1944 
Price 94 and Interest, Yielding 6.55% 


These bonds are secured by a first mortgage on all the fixed property of the 
company serving directly or indirectly 54 communities in Eastern Nebraska. 
Nearly 80% of the company’s total electrical energy is produced by hydro- 
electric stations. The company’s net earnings are over double the total first 
mortgage bond interest and these bonds are followed by dividend paying pre- 
ferred and common stocks having a par value in excess of the total funded 
debt. The Central Power Company is controlled by the Middle West Utilities 
Company having total gross earnings of over $30,000,000. 


The Columbus, Delaware and Marion Electric 6’s 


First Mortgage 5’s, 1937 
Price 96 and Interest, Yielding 6.45% 


These bonds are secured by a first mortgage on the entire property of the 
company serving a prosperous section of Central Ohio. Over 80% of the com- 
pany’s net earnings is derived from electric light and power and its net earn- 
ings are in excess of double the total first mortgage bond interest. These bonds 


are followed by notes, preferred and common stocks having a total value of 
more than $2,000,000. 


General Gas and Electric 7’s 
Sinking Fund Secured 7’s, Series “A,” 1952 
Price 101 and Interest, Yielding Over 6.90% 


These bonds are a direct obligation of the General Gas and Electric Corpora- 
tion and are secured by the 6% Gold Bonds of the company, which in turn are 
secured by collateral representing control of practically all the principal oper- 
ating subsidiaries of the General Gas and Electric Corporation. Earnings of 
the company, after liberal depreciation charges last year were over 414 times 
the annual interest requirements on the funded debt outstanding including this 
issue. A large Sinking Fund is provided which is estimated should retire all 
of these bonds before maturity, and they are followed by preferred and common 
stocks having a present market value of over $10,000,000. 


Houston Lighting & Power 514’s 


First Lien and Refunding Mortgage 514’s, due 1954 
Price 9614 and Interest, Yielding 5.75% 


These bonds will be secured by a mortgage on the entire property of the 
company, supplying Houston, Texas, and vicinity with electric light and power. 
Net earnings over 214 times total bond interest. Followed by $2,000,000 of 7% 
preferred stock, all sold in the territory served under Customer and Employee 
Ownership Plan, and by $2,500,000 common stock representing a substantial 
investment on the part of the holders. Operations of the company are under 
the supervision of The Electric Bond and Share Company, which is controlled 
by the General Electric Company. 


Illinois Power and Light 6’s 
First and Refunding Mortgage 6’s, due 1953 
Price 100 and Interest, Yielding 6% 


These bonds cover, in the opinion of counsel, all of the property of the com- 
pany, either directly or by collateral lien. The property on which these bonds 
are a first lien alone produces net earnings in excess of the annual interest on 
these bonds now outstanding. Net earnings about 2% times total mortgage bond 
interest. These bonds are followed by debentures and preferred and common 
stocks of the company having a present market value of about $35,000,000. A 
legal investment for New Hampshire and Vermont Savings Banks. 


Mountain States Power 6’s 
First Mortgage Series “B” 6’s, 1938 
Price 9614 and Interest, Yielding About 6.40% 


These bonds are secured by a first mortgage on the entire property of the 
company, which owns and operates utility properties in Oregon, Washington, 
Montana, and Idaho. Over 90% of the company’s net earnings is derived from 
gas, electric light and power. Net earnings of the company are in excess of 
double the annual first mortgage bond interest, and the value of the property 
of the company is estimated to be in excess of double the amount of the first 
mortgage bonds outstanding. 
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“demonstrating noteworthy activity 
for several months, chiefly because 
the widespread realization that they 
entitled to investment consideration 
which gives them a place by themselves. 
The companies that are well managed and 
ently operated have been making re- 
markable showings of progress and this, 
; only natural, has been translated into 
rket activity. 


] UBLIC Utility bonds have been 


lere are two high grade investment 
b rds which, although they do not afford 
a yield comparable to that obtainable from 
iy other utility bonds whose earnings 
ver provides a satisfactory margin of 
ety, they will meet the requirements 
of certain types of investor whose prime 
consideration is not a high rate of return. 
es: <@ 


Ill. Bell Tel. 5s 


(hese bonds may be obtained in denom. 
itions of $100, and the maturity date is 
1956. Their redemption price is 105 
nd downward and may be exercised by 
the company after June 1, 1929. They are 
ebtainable at a price to yield about 5.20 
per cent. 
\llinois Bell Telephone Company does all 
the telephone business in the City 
of Chicago and owns and operates a com- 
prehensive system of exchanges and toll 
lines serving, with its connecting com- 
panies, practically the entire State of Illi- 


noice 
NOs. 


[hese bonds*are secured by a first mort- 
gage on all the real estate, buildings and 
telephone plant of the company in the 
State of Illinois, with the exception of 
certain property recently acquired from 

Southwestern Bell Telephone Com- 
pany at a cost of approximately $843,000. 

During ten-year period ended December 
31, 1922, the company’s net earnings avail- 
able for interest have averaged over three 
times the interest charges and in no one 

these. years have they been less than 
twice such interest charges. 

Sinking fund payments at the rate of 
$250,000 semi-annually are to be used in 
purchase of bonds of this issue if obtain- 
ble at not exceeding par and accrued in- 
terest, otherwise to be used for capital ex- 
penditures with respect to the property 
overed by the first and refunding mort- 
eAge, . 

The company has outstanding $68,017,- 
5!) par value capital stock, more than 98 
per cent of which is owned by the Ameri- 

Telephone and Telegraph Company. 
vidends on this stock, as outstanding 
‘rom time to time, have been paid in every 
r since 1881 at the rate of at least 
per cent per annum, which is the pres- 

rate, 


D 


Q 


* * * 


People’s Gas 5s 
hese 5 per cent bonds, due in 1947, 
obtainable to yield about 5.50 per cent. 
‘hese bonds are a direct obligation of 
he company, secured by direct mortgage 


July 26, 1924 


Two Utility Investments 


on all of its property now owned or here- 
after acquired, subject to $23,911,000 prior 
liens. 

Total bonded debt, including this issue, 
as of March 1, 1924, was $51,927,000, 
while total investment in property has re- 
cently been valued by the Illinois Com- 
merce. Commission at an amount very 
largely in excess of the company’s funded 
debt. The bonds are followed by the cap- 
ital stock of the company of $38,500,000, 
upon which dividends at the rate of 7 per 
cent are being paid. 

Net earnings for the past 27 years have 
averaged over $4,429,961 annually, while 
the interest on funded debt during this 
period averaged $2,079,288. 

The company furnishes manufactured 
gas without competition under perpetual 
charter in Chicago through the medium 
of seven gas making plants situated 
throughout the city, which are connected 
with a number of distributing statious 
and linked by a network of gas mains 


- 


Select Right Pilot 

N the selection of Witt1am H. Hopce 

as President of the Public Utilities 
Advertising Association the organization 
has chosen the right pilot for itself. 
Honce is the manager of the advertising 
department of H. M. Bytitessy & Co. and 
its affiliated enterprises. The Public 
Utilities Advertising Association was 
organized two years ago by the repre- 
sentative utility companies for the purpose 
of cultivating public good will in which 
work it has been so successful as to prompt 
other industries to adopt similar methods 
of developing favorable public opinion. 

The new president has been a pioneer in 
this field. He was among the very first 
who saw the great value there was in 
public ownership of public utilities through 
interesting customers of the utilities in 
the securities. 

Hopce is more than a good advertising 
director. Above all he is a good news- 
paper man, who has the faculty of sensing 
the right kind of appeal to make to the 
public. With him in the saddle the utili- 
ties can expect tu derive the maximum 
benefit from whatever advertising and pub- 
licity is done in their behalf under his 
direction. 





a el 


“Agwi” Is Sued 

A suit seeking the restoration of ap- 
proximately $20,000,000 was filed in the 
Federal District Court yesterday by Fran- 
cis G. Caffey, as receiver of the New York 
and Cuba Mail Steamship Company, op- 
erators of the Ward Line, against the At- 
lantic, Gulf and West Indies Steamship 
Lines, known as the Agwi, and others. The 
complaint was filed by E. Henry Lacombe, 
of 49 Wall Street, attorney for the re- 
ceiver. 

The receiver charges the Agwi directors 
unlawfully obtained the sum named from 
the Ward Line. 








Guaranteed 
Railroad 
Stocks 


What they are and 
why they are an 
ideal safe in- 
vestment 


Our Pamphlet F-12 with 
Graphic Colored Maps will 
be mailed on request 


Joseph Walker & Sons 


Founded 1855 
Members New York Stock Exchange 
61 Broadway New York 
Telephone Bowling Green 7040 


GUARANTEED STOCKS 
INVESTMENT BONDS 














Truth of Stock Tape 


A new book that every investor and 
trader should have. Four books under 
one cover, giving practical rules and 
methods for successful trading in 
stocks, cotton and grain. Enables 
you to see what others do not see, to 
see before they see and act in time 
to make profits. Price $10.00 pre- 
paid. Ask for Book S-7. Descriptive 
literature free. 


DIXIE BUSINESS BOOK SHOP 


140 Greenwich St., New York 





























Current 


Yield 


Over 8 4 


Industria! 
Trustee Shares 


Metrepolitan Trust Company of the 
City «f New York, Trustee 
Represent-ng Full Pa tcipation m Ten 
Leading Industrials 

American Locomotive Co. 
Amer can Tel. & Tel. Co. 
American Tobacco Co. 
American Woolen Co. 
Endicoti-Johnson Corporation 
Studebeker-Corpora ion 
The Texas Company 
United Fruit Company 
U. 8. Steel Corporation 
Westinghouse tlec. & Mfg. Co. 
These shares offer to every investor 
the possibility of participating in the 
own: rship and profits of America’s great 
industries. They combine Diversity 
Stability Safety Marketability. High 
Yieid. Profit 
Price az market 
Approx. $11 per share 
Price subject to Market changes 
( Pact Valne Over $14.00 
Circular F.W.-2 on Ri 


THROCKMORTON & Co. 
iNVESTMENTS 
115 BROADWAY NEW YORK 
Tetephone Rector 1060 
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We own and offer 





a carefully selected list 
of Bonds and Preferred 
stocks suitable for the 
Individual Investor. 


Correspondence invited. 


H. D. Williams 
ble... 
120 Broadway New York 


TELEPHONE RECTOR 2727 


MEMBERS 
NEW YORK 





























THREE BOOKS 
OF REAL MERIT 


The Real Estate 
Educator 
The New Edition 
contains the Fed- 
eral Farm Loan 
System. How to 
Appraise Property, 
How to Advertise 
Real Estate, How 
to Sell Real Estate, 
The Torrens Sys- 
tem, Available U. 
S. Lands for Home- 
steads, The A B C’s 
of Realty and other 
useful information. 

208 pages, cloth, $2.00 postpaid. 


The Vest Pocket Book-keeper 
and Short Cuts in Figures 


A simple and concise method of 
Practical Book-keeping with in- 
structions for the correct keeping 
of books of account. How to 
take off a trial balance sheet and 
finally close and balance accounts. 
160 pages, artistic leatherette. 
Postpaid Price $1.00. 


The Vest Pocket Lawyer 
This elegant work just published 
contains the kind of information 
most people want. You can know 
the law—what to do—what to 
avoid. It is a daily guide—a man- 
ual of reference for the business 
man—the law student—the justice 
of the peace—the notary public— 
the farmer—the clergyman—the 
merchant—the banker—the doctor. 
cloth, $1.50 Postpaid. 


THE FINANCIAL WORLD 


53 Park Place New York City 





360 pages, 
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Municipal Bonds 


Arranged by John F. McLaughlin 


sveaenesere renee 


Ses revenenes 











Legal Safeguards of a Municipal Bond 


UNICIPAL bonds are instrumentalities of the law. 


A municipality can incur 


obligations only to that extent conferred by the laws under which the munici- 
pality is organized and governed. The power to issue bonds is usually expressed in very 


precise terms. 


So, also, the power to levy taxes is ordinarily definitely outlined. T) 


i’ 


extent of the ability of a municipality to borrow money and its authority to pay are 
the primary factors that fix the value of a municipal bond to the investor. 


Purchasers of municipal bonds should require that the approving opinion of a 


recognized bond attorney as to the legality of the bond be furnished. 


The opinion 


usually certifies to the extent of the obligation and shows how the bond shall be 


paid. 
general classes your bond belongs: 


Upon examination of the opinion you can determine to which of the following 


1. Direct general obligation; 2. Indirect general obligation; 3. District obligation: 


4. Special assessment obligation. 


There are occasional modifications of the above named classes, but for practical 
purposes every bond would fall within one of these. 
when comparing bond issues that usually, as the quality of the security decreases the 


rate of yield increases. 


It is a good thing to remember 


t 


When you buy a municipal bond always get a copy of the attorney’s approving 


opinion and keep it. 


Should you ever want to sell the bond, you would have to furnish 


the opinion unless the house to whom you sold was able to procure one from some 


other source. 


Buchanan County, Virginia 
534% Bonds to Yield 4.75% 

These bonds are issued under special act 
of the legislature and a direct ad valorem 
tax will be levied each year throughout the 
life of the bonds on all taxable property 
in Buchanan County sufficient to pay prin- 
cipal and interest thereof as the same be- 
comes due and payable. The proceeds of 
the bond issue will be used in building a 
county wide system of roads. 

3uchanan County is situated in the west- 
ern part of the state, adjoining Kentucky 
& W. Virginia, 30 miles west of Bluefield, 
W. Va., in a country noted for its fertil- 
ity and immense natural resources. 
Ample transportation facilities are fur- 
nished by the Big Sandy & Cumberland 
R. R. which traverses the county and con- 
nects with the main line of the Norfolk 
& Western Railroad. 

Buchanan County contains 328,900 acres, 
71 per cent of which is in farm lands, be- 
ing 1997 farms in the county, owned and 


operated by native whites, average value 
of each farm amounting to $3,041. Ac- 
cording to U. S. Government Census Re- 
ports 1920 value of farm property in the 
County amounted to $6,073,500, an increase 
approximately 100 per cent over 1910. 
Value of ‘domestic animals amounted to 
$909,000, and value of crops equalled $1,- 
430,000. Diversified farming, dairying, 
cattle raising and fruit culture are the 
principal industries, although timbering is 
carried on extensively. Chief products 
consist of milk, of which 1,507,000 gallons 
were produced in 1920; 441,000 Ibs. of 
cheese and dairy products; cattle, horses, 
hogs, corn, oats, buckwheat, rye, potatoes 
sorghum syrup, apples, peaches and timber 
is produced each year, there being 5 large 
saw-mills in operation. Department of 
Agriculture of Virginia has estimated that 
underlying the soil of this County are 12,- 
032,700,000 tons of coal, enough to sup- 
ply all of the United States for approxi- 
mately 17 years. 








Security 
State of California 
City of Atlanta, Georgia 
State of 
City of 


Minnesota 
Dallas, Texas 
State of Mississippi 


City of Los Angeles, Calif. 
Sumter County, S. C. 

City of Los Angeles si 
Richland Irr. Gen. Obli. Wash. . 
Payette, Ore. Slope Mun. Irr. Dist. 
City of Seattle Mun. Dist. Imp. 
West Okanogan Irr. Gen. Obl. 
Latah County, Idaho 








City of White Plains, N. Y., Reg. ............ 


Some Recommendations 


Rate Maturity Price to Yield 
4% 1965 4.05% 
4% 1944-57 4.10% 
5% 1930-33 4.20% 
434% 1944 4.25% 
44% 1960 4.35% 
434% 1940-44 4.35% 
5% 1951-52 4.50% 
5% 1936-43 5.00% 
434% 1932-64 4.50% 
60% 1932-39 6.00% 
60% 1/1/39 6.00% 
6% 1925-27 5.40-6.00% 
6% 1958 6.00% 
514% 1931-39 5.50% 





pecetannneee 
pertennnenent 
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rundy, County Seat, is a thriving town, 
enjoying all conveniences, having 2 banks, 
several mills and factories and excellent 
ls. 





o> 
City of Tuscaloosa, Alabama 
5% School Bonds to Yield 5% 
ese bonds are general obligations of 
City of Tuscaloosa for the payment of 
1 the full faith, credit, resources and 
g power of the city are pledged. 
Tuscaloosa has never been in even mon- 
ry default in meeting any of its ob- 
tions, 
uscaloosa, the county seat of Tusca- 
a county, is situated about 60 miles 
thwest of Birmingham, in the heart of 
Alabama coal and iron district. It is 
of the oldest towns in the state hav- 
heen incorporated in 1819, and has en- 
ed a substantial growth within the last 
years, due to health development as an 
istrial city. It is the largest lumber 
Alabama. Its industrial import- 
ce is evidenced by an annual industrial 
rool of $4,880,000. As an educational 
center it is notable, being the home of the 
University of Alabama and of the Cen- 
tral College for Women. It is served by 


ter in 


three banks with combined resources of 
$8,061,455. Transportation facilities are 
furnished by three trunk line railroads, the 
Southern Mobile & Ohio, and the Louis- 
ville and Nashville Railways, by the War- 
rior Southern Railroads, and by the War- 


River, which furnish water transpor- 
m to all the surrounding seaports. 
luscaloosa’s municipally owned water- 
system includes the most modern 
filters, a concrete reservoir with 2,500,000- 
gallon capacity} the first of its kind to be 
built in the United States. 

\ progressive community 


i> 
iKS 


in every re- 
growth has been en- 
hanced by the added advantage of efficient 

ninistration of municipal affairs under 
The 
from the old system was effected 
and the record of Tuscaloosa city 


ect, Tuscaloosa’s 


commission form of government. 

nge 

1911, 

‘e that time has been one of steady ad- 
vancement. 








Electric Railways 
(Concluded from page 103) 
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re will be steady progress in earnings. 
blic authorities are coming to a realiza- 
that the street railways, performing 
h an essential public service, must have 
fair return, and are paving the way for 
I believe that the. electric railways are 
ing close to making real money. 
\ccompanying this article are two charts 
pared by Mr. Layne which illustrate 
contention that the tractions are gain- 
basic ground, and that the automobile 
the bus are not competing with the 
tions so much as they are providing a 
vice not previously rendered. The trac- 
showed a slight decline in revenue 
S per capita in 1923, but that authori- 
declare is not a sign of any signifi- 
a 
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1924 














New Issue 





Dated July 1, 1924 


Assessed valuation 
Net bonded debt 


TUSCALOOSA, the county seat 


versity of Alabama. This City is the 


trict of Alabama. 


Further particulars of the above 











NEW 





Exempt from all Federal Income Taxes | 
| 


$150,000 


City of Tuscaloosa, Alabama | 
5% School Bonds | 


Principal and semi-annual interest payable in New York City 
Legality approved by Messrs. Stor 


FINANCIAL STATEMENT 
Value taxable property (estimated) —....................-..---... $20,000,000 


| Population (1920) 11,996—(present official estimate) 17,000 


| about 60 miles southwest of Birmingham, is one of the oldest towns in 
| the State, having been incorporated in 1819, and the home of the Uni- 


a rich surrounding agricultural territory and the largest lumber dis- 


Price 100 and interest, to yield 5% 


I att _— 
ando® fora. Bony 


120 BROADWAY 


_, Gordon «,: Le’ 


YORK 


Due July 1, 1954 


ey, Thorndike, Palmer & Dodge 


9,411,858 
902,800 


of Tuscaloosa County, situated 


commercial and banking center for 


on request for Circular F. W. | 
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Rice’s Conviction Reversed 

Y a piece of good luck GEoRGE 

GRAHAM Rice’s conviction for grand 
larceny before Judge MALonE in General 
Sessions in 1920 has been reversed by the 
Appellate Division which held that cer- 
tain testimony permitted at his trial was 
inadmissible. 

He must now be tried over again, whic! 
is unlikely at this late date because of the 
great ‘difficulty of marshaling together 
again the evidence and the necessary wit- 
There case also pending 
in the United States Court 
now of such old vintage that there is little 
probability of it ever being tried. 

GEoRGE GRAHAM Rice has 
fortunate punishment 
his numerous deceptions of investors than 


nesses. isd 


against RIcE 


been more 


in escaping for 
he has been in retaining the money he took 
from them. 

Of late his activities in the m‘ning game 
have been in an eclipse. But that is not the 
result of any lack of inclination 
part, rather the effect of present dull con- 
ditions in this particular industry. 

Give it life and Rice will be back on the 
job, for he is never idle when there are any 


away 


’° 
on MS 


dollars lying around without protection. 


—————0l—(—— 


On and Off Finnegan 

Published opinion of the financial mar- 
kets remind one of the antics of FINNE- 
GAN, he’s on when it is convenient and 
off vice Let the market trend 
downward and the opinions generally are 
But, let it at 
once they turn bullish. Just now the mar- 
ket FINNEGANS are expressing themselves 


versa. 


pessimistic. start up and 


bullishly. Yet it was only a few months 
ago when their utterances were so blue 
they could have been cut with a cheese 


knife. 


Mexico Provides Asylum 


ROM a story recently published by 

the N York Times it is apparent 
that quite a number of our more presist- 
ent “Get-Rich-Quick” promoters, who 
have escaped the vigilance of Uncle Sam’s 
alert post office inspectors, have folded 
their tents and silently trecked into Mexi- 
co from which asylum they industri- 
working this their 
schemes. The Times mentions in particu- 
lar the crowd that picked up a janitor in 
the West whose name was Lee, and whom 
they as a direct descendant of 
the Confederate General Roxpert E. 
Lee. They put him on a salary of $12.50 
a week and by lying about him in a 
fashion which would have shamed Baron 
Munchausen, 


70) 


Cw 


are 


ously country with 


described 
great 


pictured him as an eminent 
geologist who never made a mistake in 
locating an oil well. Before this gang 
was routed in Texas by the authorities 
they succeeded in extracting several hun- 
dred thousands of dollars from wnsus- 
pecting investors. The picking was 
good they are now trying the game over 


so 


again from their new base of operation. 
Several other schemes of a like character 
emanating from the City of 
have been mentioned 
Wortp. Without the 
tion the Mexican authorities 
no practical way to check this grafting on 
our investors except by cautioning them to 


Mexico al- 
TuHeE Fr- 


co-opera- 


ready by 


NANCIAL 
iS 


of there 


throw in the waste basket all propositions 
which come from there offering unusual 
gains. 


Know the facts before, not after in- 
vesting——Current Financial Literature 
by New York Stock Exchange Houses 
listed 


is available 


and reputable investment firms 


on the inside back cover 


for the asking. 


Banks’ Investment In Bonds 


I is estimated that the holdings of bonds 

by banks in this country at present are 
in larger volume than at any previous 
time. At the close of March, last, the 
total for all national banks was $7,656,- 
000,000. Today, an important investment 
banking house estimates, the holdings 
stand at least $8,000,000,000, which is 
higher than any previously reported total. 
The same authority has estimated the total 
investments of all banks of the country 


at around $16,000,000,000. 


Explains Price Rise 


There we have one of the explanations 
for the rise in bond prices that has oc- 
cured since early this year. It was logical 
that, with the banking institutions buying 
so heavily, the price level would advance. 

Statistics which have come to our at- 
tention show that, startins with slightly 
over $2,000,000,000 of investments in May 
1915, when the average of bond prices 
was 75, the banks increased their holdings 
to $2,807,000,000 by May of 1917, al- 
though the bond price average reached its 
high at 82 in January of 1917. 

In 1918, banks’ bond holdings doubled, 


but the average price level dropped to 68, 
which was explained by the fact that the 
banks had to take Libertys in excess of 
their real investment demand. Holdings 
again were increased by March of 1919. 
In 1920 and 1921, the banks liquidated 
their holdings and bond prices ‘dropped to 
a new low for a number of years. In 
other words, the statistics seem to show 
that the lowest price levels for bonds were 
reached during the years when the hold- 
ings of the banks were lowest. Last year, 
there was a comparative lull in bank buy- 
ing and the price average dropped about 
seven points. Buying this year has ad- 
vanced the average about 60 points. 
EE 
Red Riding Hood Again 
S children we all have read, at least 
a good many of us have, the fairy 
story of Little Red Riding Hood whom 
the wolf tried to deceive by pretending 
to be grandmother snuggled in bed, with 
her cap on as his disguise. Somewhat 
similar in role is the part played in real 
life by the two Wolfs who are tempting 
into their embrace guileless investors with 
their offer to sell stock of the INTERNA- 


TIONAL BANK oF Danzic, Germany, for 
$1.45 a share and accept as part payment 
German bonds on the basis of 50 per cent 
of the purchase price, so that the actual 
cash outlay will be only 72% cents a share. 
To make their proposition more alluring, 
H. B. Worr & Co. hint that their statis- 
tical department has figured out that the 
INTERNATIONAL BANK has actual gold 
value of $80 behind each share of stock. 


Dividend Promised 


By means of a cable through their for- 
eign office WortF & Co. are advised thar 
the directors expect to distribute a cash 
dividend—when, if, and as issued not being 
mentioned. The amount to be paid is not 
stated either, but considerable stress jis 
laid on their opinion that, when the action 
is taken, International Bank stock should 
shoot up at least 300 per cent in price. It 
once sold, we are told, as high as $400 a 
share, but that was way back in 1914 and 
before the Kaiser thought he was Divine- 
ly chosen to rule the world and found 
out he was more fit for the asylum. We 
are inclined to believe that investors who 
take this WotFr proposition seriously 
enough to risk their money on it will find 
they suffer from the state of mind the 
Kaiser did, and lose all. 
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BOSTON 
PROVIDENCE 
PORTLAND, ME. 
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We will gladly discuss with you in person 
or by mail, our margin requirements. 


HORNBLOWER & WEEKS 


ESTABLISHED 1888 


42 
NEW YORK 


Broad 


Broadway 


Telephone 


3320 


Members of the New York, Boston, Chicago, Cleveland, and Detroit Stock Exchanges 


ty-six years we have carried 
ative margin accounts for thou- 
sands of individuals throughout the coun- 
try. We solicit your commission business 
on this record of service. 


CHICAGO 
DETROIT 
CLEVELAND 
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Seaboard | 





those holding the preferred I would 
advise a switch into the common of Rock 
Island. .Here the improvement in net still 
ns to come—during the last half of 
1924. Here the possibility of a merger 
with Southern Pacific exists. This stock 
ll selling far below the high price 
ed in 1922, while the SEABOARD issues 
making new high records every day. 
those holding the common I would 
imend a switch into Wabash com- 

Here there is a good probability 
lividend payments on the preferred 
stock. With a general revival in 
ness Wabash may very well show a 
spurt in net during the coming months 
h will make good the prediction of 
Tue FrvanctaL Wortp that dividends 
would be resumed on the “A” stock be- 

ore the close of 1924, 

In recommending these switches it must 
be distinctly understood that I do not say 
that the SEABOARD issues may not go 
higher. There is no one who can foretell 
just to what heights competitive public 
bidding for highly speculative issues will 
drive prices to. It is my judgment though 
that the speculator would be on a much 
sounder basis in the issues recommended 
which are selling at about the same price. 

In concluding a general word of caution 
may be in order. It is many years since 
there has been a real rail market. The 
present generation does not remember it. 
A glance at the chart under the Trend 
of Things will show what happened in the 
rails prior to 1910. In such markets in 
times past the end was generally signalled 
hy spectacular advances in the so-called 
“cats and dogs.” When any old railroad 
stock, regardless of financial condition, 
earning power and prospects can be jumped 
up spectacularly in the market it is time 
to get cautious and to consider taking 
profits. Broadly speaking this has not 
yet taken place in the rail list but in my 
judgment the SEaBoarp stocks are the 


f 


forerunner of such a move. 


—~ = 


— 


a 


Guenther’s Independent Appraisal 
f Listed Stocks rates Seaboard pre- 
red “C” and common “D.” 


——_-———_0 —_————— 


Cosden Steps Down 

\Vall Street is not so heartless as it is 
credited with being at times. When it 
loses confidence in an individual it does 
not show it openly by just firing him. In- 
tead, it provides a sort of berth such as 
chairman of the board, where nothing of 
importance is undertaken and the dis- 
ited has had his wings cut. CospEN 
resigned as President of the company 
ng his name and the street is wond- 
‘ whether the reason is Wall Street’s 
tisfaction with the management of his 
ess. CospEN won't tell, neither will 
| Street. But the assumption is that 
iever would have gotten out of his 
own volition. 


July 26, 1924 











Who is the 


Company? 





1900 §=6. 1905 1910 





STOCKHOLDERS OF 
AMERICAN TEL.& TEL. CO, 





1915 1920 61924 
June 


310,000 








5 shares or less each. 


N April Ist, 1924, the stockholders of the 

American Telephone and Telegraph Com- 
pany numbered more than 300,0U0—more than 
twice the number recorded on the company’s 
books less than three years before. 


The average number of shares held ten years 
ago was 62. Today it is 25. Of the present 
stockholders of record, more than 80% own 
25 shares or less each, and more than 35% own 


Of all American corporations, the company 
has the greatest number of stockholders, and 
none has its shares more widely distributed. 


Safety of principal and attractiveness of return 
explain this nation-wide ownership. 


A. T. & T. stock pays 9% dividends. It can be 
bought in the open market to yield over 7%. 
Write for pamphlet “Some Financial Facts.” 








195 Broadway 





SECURITIES CO. Inc 


D.F Houston, President 





NEW YORK 


“The People’s 


Messenger’’ 





























From One Pocket Into Another 
RODUCERS of copper, whose oper- 
ating costs are high, are anxious to 

have Congress put a tariff embargo on 

the South American copper mining com- 
panies. With copper costing them between 

10 and 11 cents a pound to mine they can- 

not compete with companies which can 

lay their red metal on the market for 7 

and 8 cents a pound. They are at such a 

disadvantage under this condition they 

might as well shut down, and some of them 
have done so rather than operate at a loss. 

If this demand for preferential treat- 
ment were directed against foreign com- 
petitors Congress might be induced to 
grant it. However, it so happens that the 
ownership of the principal South Amer- 


ican copper mining companies is vested in 
American capital. This is true of CERRO 
pE Pasco, BraDEN, ANDES, and CHILE. 
Hence, any movement to cut off the Amer- 
ican market from these companies will 
meet with strenuous opposition. 


To the American owners of these South 
American properties a tariff on copper is 
tantamount to taking money out of one 
pocket and putting it into another. 

By the time Congress again convenes 
the agitation for a tariff may subside, for 
by then the price of copper may have ad- 
vanced far enough to provide a profit to 
the high-cost producers as well as those 
more favored by the cost of their opera- 
tions. The red metal seems to be tending 
in that direction. 
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Buckman & Ulmer 


First Mortgage 
Collateral Trust Bonds 


% payable quarterly 

Denominations............ $500 and $1,000 

aes 3 to 5 years 
TRUSTEE 


Florida National Bank 
of Jacksonville 


Jacksonville, Florida, is the largest 
city in the State, numerically, 
industrially and financially. 


The security for Buckman & UI- 
mer bonds is first mortgages on well 
chosen, carefully appraised real 
this city. The Deed of 
under which the bonds are 
written, does not allow us to loan on 
any one property over 50% of 
conservative appraisal value. 


estate in 
Trust, 


its 


3uckman & Ulmer has been active- 
ly engaged in the mortgage loan 
business for thirty years with no loss 
to anyone. We believe our bonds 
fill a long felt need of conservative 
investors. They are always at par. 


Booklet upon request 


Buckman & Ulmer 


Buckman Bldg., Jacksonville, Fla. 

















Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Tel. Rector 2100 
Members New York Stock Exchange 





























TH 100 Years of Commercial Banking 


pHEN CHATHAM & PHENIX 


Vey NATIONAL BANK 


Capital, Surplus & Profits $20,000,000 


BANK 149 Broadway, Singer Bidg. 
CITY OF NEW YORK And 12 Branches 














Investing Wisely 
The momentum of the present 


market should carry it further 
along. Circular free. 


15-2z> Whitehall St. New York 
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Coming ! 
The August 2nd issue 
will contain another 
list of selected BAR- 
GAINS in stocks; 
§ Also—the Dawes Re- 
port and Copper. 
The Financial World 













farm 
should 
taxed 
value 


HAT 
land 
be 

not on its sale 
but annual 
net from 
year to year is the 


on its 


income 


somewhat revolu- 
tionary theory pro- 
posed by Dr. L. 
C. Gray, of the 
federal department 
of 
land economics di- 
It is commonly taken for granted 


agriculture, 


vision. 
that capital value is the only true basis of 
taxation, but under the hazards of modern 
agriculture and with the present system of 
marketing a re-examination of 
should be made, is 
The usual argument is 
value is an approximate of 
the return in crop yields and income re- 
turn; 
this. 
the 
would, 


searching 
levying tax burdens 
Dr. Gray’s 
that capital 


idea. 


land sales are to a degree based on 
Other elements enter but at bottom 
loan thus determined. It 
a miracle if the esti- 
mate of anticipated income from year to 
year fixed in advance and the 
worth accurately fixed. The fact 
Dr. that farmers are taxed 
speculative estimate of what their 
will thus fixing the figure at 
which land is assessed for taxation. While 
it may be that there is inequality in the 
present method the fact is that farm land 
taxation far below 


value is 
however, be 


could be 
taxable 
is, Says Gray, 
on a 


income be, 


its sale 
Often 
farm that would sell for $150 an acre 
tax roll at $80 to $90. The 
are usually made by farmer 
and they keep down farm values 
the and utilities to bear 
idea of the taxation. 
are low the 
crop years the 
gain; in good crop years 
he would lose by the proposed change. 
The 


pany is 


is assessed for 
value in most parts of the country. 
the 
goes on the 
assessments 
officials 
towns 
the 
Farm taxes taken as a whole 
country 


to allow 
their share of 
over. In poor 
farmer would 


Prudential Life Insurance Com- 
the that 
to real estate securities as 
investment for its surplus funds. It is in- 
in the 
for instance, 
4.068 
January 1, 


one of companies has 


turned heavily 


teresting to note its expansion in- 


Missouri, 


had 


terior. In 
L the 


on June 
totaling 
From 1923, to 
1924, the company made _ loans 
amounting to $8,300,000 in that state and 
for the first five months of this year $2,- 
300,000 in 374 loans. The 


to enable to buy 


company loans 


sie 1, 


farm loans were 


farmers new machinery, 


erect new buildings and generally aid in 


BY C.M.HARGER 


New Farm Tax Plan 


development, with some renewals and 
some for purchase money; the city loans 
were applied to the erection of new in- 


dustrial buildings, apartment houses and 


dwellings. The housing loans made by the 
company this year, $29,000,000, provided 
accommodations for 9,440 families as 


against loans of $19,000,000 for 6,388 fam- 
ilies in 1923. 


What About Canada? 


Investors in real estate mortgages in 
western Canada are interested in that sec- 
tion’s present outlook for crops. While 
there were reports of delayed wheat ma- 
turity, later telegrams say that rains have 
come and there will be another good crop. 
Canada wheat has jumped 42 cents a 
bushel from the low point of last 
and naturally it has brought joy to the 
farm interests. It is notable that Canada 
with a debt of $277 per capita, greatly 
increased course by the war has a 
wealth of $2,500 per capita. It is at pres- 
ent the world’s greatest exporter of wheat 
and seems likely to increase its 
enormously in the next half decade. The 
remarkable thing is that the Dominion has 
for its youngest provinces only 21 years of 
development, has a population of nine mil- 
lion and only one-sixth of its arable land 
is under cultivation. The exceptionally 
favorable terms which government 
lands are sold to settlers and the 
basis of its financial structure promise to 
make Canada *— especially 
provinces 


year 


of 


acreage 


on 
sound 
its western 
where agriculture is 
nent—a marvel of production and a fertile 
field for investment in farm loans to carry 
on this 


pre-eml- 


expansion. The history of these 
investments to date has been favorable and 
millions of American 


the 


money are thus 


loaned with constantly 


creasing. 


amount 


Suburban Investments 


A prominent statistical authority says 
that suburban property is the best buy 
rise in values during the next five yea’ 


He bases this theory on the desire of the 


average family to get out of the city, 
away from high rents, seeking a_ place 


where the children can be out of doors 

the possibility of getting a home at 4 
moderate cost. The building of hard sur- 
face roads makes the automobile a ser\ 
residence W 
cities are steadily increasing t! 
It says that 
veys show that 75 per cent of the hot 
built since the 
$6,000 and that 
workers can 


to this class of suburban 


the large r 
facilities for commuters. 
war have cost more 
10 per cent of 
afford to them. 
demand is for lower priced housing Ww 


only 
have 
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the added quality of decent surroundings 
in which to get the most out of life. If 
these conclusions are correct, we are like- 
ly to see increased value in_ securities 
scout to develop suburban properties. 
There is probably a better risk in the 
small home in which a family is trying 
to make a stake than in the expensive 
apartment house. It is merely a matter 
of selection of the risk in either case but 
the tendency is to seek the out-of-doors 
and, so far as the moderate wage worker 
is concerned, he is sincerely trying to get 


Ic. 


Mortgage Bonds and Building 


demand for capital with which to 

erect apartment houses in the cities, fur- 

largely through the real estate 

rtgage houses, continues with little 

nee. The semi-annual survey of the 

| estate market, issued by the National 

Real Estate Board, says that cities of 

25,000 population report more uni- 

nly a shortage of all kinds of build- 

than any other class. The demand 

for single family houses has been most 

supplied in cities of 100,000 to 250,- 

“), The need for apartments has been 

nearly met in cities over 250,000 

iny other class. The greatest amount 

iilding is stated by the real estate 

mortgage bond houses and other authori- 

ties to be largest in the East and South 

in the larger cities. For the first 

four months of 1924 in 36 eastern states 

ntracts awarded were $1,514,968,000 

mpared with $1,305,964,000 in 1923, 

an increase of $204,000,000, or 15 per cent. 

[his increase comes largely from New 

rk and New Jersey, other parts of the 

try showing a somewhat slackening 

Readjustment in the cost of con- 

tion is greatly needed. About the 

nly encouraging factor is a statement by 

naucial authority that bricklaying is 

at the rate of 1,200 a day, about pre- 

ictivity, as compared with 600 a few 

hs ago and 200 during the immediate 
war era, 


Money for Building 


ll sections of the country, says the 
, the supply of money in a majority 
ies is reported adequate, with money 
ed scarce in the largest percentage 
ties in the Pacific Coast section and 
Central Eastern section. Eleven per 
the cities in the Mountain states 
money very scarce. Interest rates 
ghest in the Southeastern, Moun- 
nd Pacific Coast regions and in 
under 25,000 and lowest in the 
Lakes and North Central sections 
cities over 250,000. However, this 
was issued June 1 and since that 
ney rates in the east have dropped 
lowest level since the war in some 
ns, tending to give more capital 
higher return secured in real estate 
es, whether it be in real estate 
ge bonds or in the farm loan. With 
mers getting a billion dollars added 
through the sudden rise in the 
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value of their products, corn and wheat 
taking a sudden burst of price in the 
early harvest period, there should be a 
considerable progress toward normal con- 
ditions in which funds are available for 
sound securities and the demand is based 
on actual needs and not to carry over pre- 
existing debts as has been so greatly the 
case for the past three years. 
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Distorted Radical View 


ERE J. P. Morcan an egotistical in- 

dividual he would find much to 
gloat about in the efforts of the radicals 
to represent him to the voters of the 
country as the super-dictator of the two 
leading political parties. Beyond those 
small mentalities which seemed to think 
that men who have accumulated wealth by 
their industry are the common enemies of 
the country all this hullaboo about CootL- 
IDGE and Davis being MorGANn’s men is 
tommyrot. MorcGAn is a creator of capital 
which is vitally essential to the prosperity 
of a people. If it is his sincere desire to 
see that capital is properly protected so 
that it can properly function for the good 
of the country his viewpoint is no less hon- 
est and patriotic than is that of the in- 
dividual who believes in the square deal 
for everybody. If some of these radicals, 
who are so frantically trying to give the 
people a distorted opinion of MorGaNn and 
our other capitalists, were capable of trac- 
ing the money they themselves earn, small 
as it is in most cases, they would dis- 
cover its source to be the activities of men 
they revile. Political opinion never will 
be properly balanced until capital is given 
the proper credit for its part in the 
scheme of life. Divorce it from this re- 
lationship and there would be little left 
upon which our ballyhoo agitators could 
exercise their racous voices. 


— Ht ) 


B. M. T.’s Experiment 


HRIFTY employees of the Brooktyn 

MANHATTAN TRANsIT Co. are offered 
the opportunity to subscribe to the pre- 
ferred stock of their company on the basis 
of $65 a share, which is somewhat under 
the present market price. As the stock 
draws dividends at the rate of $6 per an- 
num it means that the employees can in- 
vest part of their wages so that it will 
earn a fraction over 9 per cent per annum. 
This is an inviting offer and undoubtedly 
will appeal to a great many. In interest- 
ing its workers in the business of the 
company the management hopes to throw 
an anchor to the windward. It thinks 
that, as stockholders, they will be less 
prone to strike, which is but natural, for 
men are not apt to hurt themselves where 
they are financially interested. This offer 
coming so shortly after the re-organization 
of the old Brooktyn Rapp TRANSIT is 
taken to mean that the present manage- 
ment entertains no fear of the property 
being able to earn sufficient to assure the 
preferred dividend. This expression of 
confidence is a bull card for B. M. T. 
stock. 
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Investors everywhere use 
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Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 


of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, IIL. 
lel. Randolph 6262 
Milwaukee ~— Louisville 














Pride 
In a Record 


The pride of George M. 
Forman & Company in a rec- 
ord of unbroken success as 
an investment house is a 
pride born of the fulfillment 
of an ideal of service. That 
thousands of investors look 
to this institution for selec- 
tion of choice First Mort- 
gage Real Estate Bonds with 
high yield and _ absolute 
safety, is a factor aiding to 
maintain that ideal through- 
out the years. An item of 
the Forman service is an in- 
teresting booklet, “How to 
Test the Safety of Every In- 
vestment,” which we will 
gladly send to 
any investor 
without cost 
or obligation. 

Just ask for 
Booklet 177-C 





GEORGE M. FORMAN 
& COMPANY 


39 Years Without .Loss to a Customer 


CHICAGO NEW YORK CITY, N. Y. 
105 W. Monroe Street Pershing Square Bldg. 
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Over the Counter Market 


By The Outside Man 




















We Deal In 


BANK & TRUST CO. SUGAR 

PUBLIC UTILITY TOBACCO 

BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William 8t., N. Y. Hanover 7728 

















Bucyrus Co. 
Common & Preferred 
KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: Jobn 6330-4161 











Continental Gas & Elec. Corp. 
Securities 


— Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
































Wrecking Crew Salvaging 
peed OIL CO. has been engulfed in 


a sudden wave of generosity. It 
offers to sacrifice 4,000 shares 100 
shares of Str. Crorx MINes, provided a 
check for $100 also is forthcoming. An- 
alyzing this proposition from another angle 
Parco Ott is selling its stock on the basis 
of two and a half cents a share, plus 
whatever it can get for the Sr. Crorx it 
accepts in exchange. 

St. Croix was the mining stock which 
was boomed by Editor Burke of the Wall 
Street Investigator. Editor BurkKE is now 
silent, unfortunately at the wrong time, 
after those who took him seriously have 
lost their money. 

When Editor BurKE was acting as the 
catspaw for the fiscal agents for Sr. 
Crotx Mines Corporation THE FINANCIAL 
Wortp forewarned its subscribers what 
the possible outcome would be, and so it 
has happened. 

The wrecking crew which has started 
out to salvage it is manned by the same 
kind of people whose only success in the 
financial district that we can trace is— 
getting money out of people who have 
still to learn the great value of the ad- 
vice—“investigate before you invest.” 


for 





oO 


WATCH YOUR RATINGS 
Guenther’s Independent Appraisal, 
an accurate forecyst, a complete 
record, an _ investor’s guide to 
profitable investment. 
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RADING in the unlisted market this 
this week was inclined to be some- 
what apathetic, although there was evi- 
dence of revived interest in the industrial 
department. 
Bucyrus, 
THE 
been 
this 


which has been analyzed in 
FINANCIAL Worip and which has 
mentioned on several occasions in 
department, held firmly this week 
around its high price level, which is sub- 


stantially above the level at which it was. 


recommended in these columns. 

There still is talk of a higher dividend 
for CusHMAN’s Baking, which was dis- 
cussed a few weeks ago as a promising 
unlisted industrial stock. The price was 
advanced this week on the strength of the 
appearance of every indication from cur- 
rent and prospective earnings that an ad- 
dition to the dividend rate would be in 
order. 

* * x 


United Baking Yields 


Unitep BAKING common and preferred 
yielded some ground, but recovered. These 
stocks appear to be favorable for purchase 
on any such reactions in price. 

Bank stocks were strong again this 
week, the advances being as much as two 
and three points. Among the outstanding 
stocks were BANK oF COMMERCE, ME- 
CHANICS and MertTats, and NEw York 
TITLE. 


Among the public utilities to display 
especial strength were LreHIGH Power, 
MisstsstppP1 RIvER Power and PortTLanp 


RAILWAY, Licot and Power. 
Unitep BaKkertes Corporation reports 
that the net profit before income tax 


earned by all companies owned or con- 
trolled by them for the twenty-five weeks 
ending June 21 last was $1,651,438. Of 
this amount $885,155 was earned during 
the ten weeks ended June 21 and $478,827 
during the five weeks ended June 21. 
HarRIMAN NATIONAL gained 5 points on 
the bid side, while CHATHAM & PHENIx 
and NATIONAL BANK oF CoMMERCE gained 
3 points each. NATIONAL PARK moved up 
2. In the trust and security company 
stocks the only important change was in 
BANK oF New York & Trust, which ad- 
vanced 5 points. 
* * * 
Arizona Power Company Acts 


For a long time the trading market has 
been interested to know what would be the 
outcome of the President’s desire to issue 
new 7 per cent preferred stock which 
holders of the old 6 per cent issue might 
have by surrender of the 6. The object of 
the plan is, of course, to wipe out the 
75 per cent in accumulations. The stock- 
holders yesterday authorized the issuance 
of the new stock, and it is now up to the 
directors to issue stock in their discretion. 
Arizona Power common sold up to 20% 
this morning on the news. 


Hotchkin Co. 


DUT 


J. K. Rice, Jr. & Co. Buy & Sell 


E. W. BLISS 


Common Stock 


J. K. Rice, Jr., & Co. 
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National Biscuit 
(Concluded from page 106) 














‘COUDONOONEREREOOOROROEOUDRSEONONORE, 
SOOO UURORODE NOSES ORRAROOROM 





The fact that the stock has not yielded 
to pressure in the erratic markets of the 
past year, and has advanced so easily when 
conditions were favorable, suggests confi- 
dence on the part of holders. The exceed 
ingly strong financial position of the com 
pany, the absence of bonds and bank loans, 
the demonstrated increasing earning power 
of the stock, suggest that the directors well 
might pay more than the current 3%) 4 


share, and if that prospect: is reasonable, 
there are fairly attractive speculative pos- 
sibilities in the stock. The current income 


return of 5 per cent is not high and does 
not necessarily mean that the possible in- 
crease has been discounted fully. 
Guenther’s Independent Appraisal 
of Listed Stocks rates National f 
cuit “A.” 


OPE meen 
Norfolk & Western 

‘ Norfolk & Western’s net operating 11- 

come for first six months indicates, 0? 

seasonal variation basis, annual rate of 


earnings of 10.0 per cent on common / ‘ 
1924, compared with actual earnings © 
11.8 per cent in 1923. 


The Financial World 
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Break in Interborough 


accumulation of selling orders in 
Interhorough Rapid Transit shares flooded 


at tlie market at the opening of trading 
today and the price of the stock broke 
2 points when support was lacking. This 


development followed publication of a 
statement signed by General O’Ryan of the 
Transit Commission, in which it was 


iN 


pointed out that earnings figures of the 
company recently published did not gibe 
with those of the commission. 


statement absolved the company 
from participation in any possible manipu- 
lation, but it was indicated that the re- 
cent prolonged advance in the shares to 
ab 39 was not warranted by the earn- 
ings to date. The shares have eased off 

last week and Wall street was given 
to understand that those sponsoring the 
advance were liquidating. The O’Ryan 
statement said in part: 


“\\ith a view to the protection of inno- 


cent investors, it should be pointed out 
that the determining figures of the Bureau 
of Accountancy and Valuation of the 
Transit Commission in relation to the net 
earnings of the Interborough company 


differ widely with those recently appearing 
the public press. This is so more par- 
icularly in relation to the question of the 
earnings of the Manhattan rental and the 
failure of the Interborough company to 
take adequate depreciation charges in its 
computations. There is also to be con- 
lered the question of the sufficiency of 
e fluid capital of the company available 
for the conduct of current business.” 


+h 


—_——_9———__— 


Reduced , Rail Expenses 


J. S. Bache & Co., in their weekly re- 
ew’, say? 

“The railway managers have been at this 
task ever since the shackled machine of 


tee 


transportation was turned over to them 
by the Government some four years ago. 
As the Railway Age points out, this has 
een done not so much by improving facil- 
ities (which requires more capital—hard 
ior railroads to get), but by better super- 
n and the use of better methods in 
\ling facilities already available. What 
been accomplished is illustrated by 
comparisons between the operating results 
of the first four months of 1920 (Class 
l roads) and the first four months in 1924. 
In the latter period the total freight busi- 
ness handled was slightly larger than in 
92), while the average wage of employees 
was much higher. But the railroads cut 
the operating expenses nearly 8 per 
and the saving was due chiefly to a 
tion of the number of employees. 
e best measure of increase in the 
icy of operation is the increase in 
; with the use of a given amount of 
labor. In the first four months of 
J-\\ the railways moved 67,400 tons one 
lc. for each man employed. In the first 
months of 1924 they moved 78,600 
ne mile, for each man employed— 
rease of more than 16% per cent. 
iis is a graphic illustration of in- 
in efficiency of labor, and if some- 
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thing like it could be brought about 
throughout the whole industrial machinery 
of the country, the results would be some- 
thing wonderfully beneficial to both cap:- 
tal and labor.” 


Farmers’ “Coming Back” 


HE purchasing ‘power of the farmer’s 

‘dollar is greater today, according to 
the Bureau of Agricultural Economics, 
than it has been at any time since “the 
beginning”—1913. 

The products the farmer has to sell will 
bring more of the commodities he has to 
buy for two reasons: first, the price of 
some of his products has been increasing, 
and, second, the price of the commodities 
he has to buy has been declining. 

The wide spread between the index 
of the price of farm products and that of 
all other commodities not only has been a 
disturbing factor in the economic situation 
in general but has wiped out both profits 
and wages on many farms. With the re- 
establishment of a fair ratio, such as is 
now being approached, the farmer will 
again be placed where he can expect a 
reasonable return for his labor and capital. 


Further encouragement is found in the 
report of the Department of Agriculture 
on the return received from farms in 1923. 
A survey of 16,183 farms shows that the 
average return in cash and products used 
for the family in 1923 was $1,020 as op- 
posed to $917 in 1922. The cash balance 
in 1923 was $890 as opposed to a cash 
balance of $715 in 1922. Both these re- 
ports indicate a “comeback” in the farm 
lands market. 


Dr. B. M. Anderson, Jr., the Chase Na- 
tional Bank, speaking of the changed status 
of the farmer, says: 


“T look for a revival in agriculture. The 
thing of most importance to the Ameri- 
can farmer (is) the revival of Europe. 
It will help him by getting his prices up. 
It will help him by getting the manufac- 
tured prices down, because when Europe 
goes to producing manufactured goods, 
those manufactured goods are going to be 
lower and the farmer can buy more.” 





DIVIDENDS 





THE CONSOLIDATION COAL COMPANY 

DIVIDEND NO. 106 ON COMMON STOCK 

New York, N. Y., June 30, 1924. 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dol- 
lars ($1.50) per share on its Common Capital 
Stock, payable July 31st, 1924, to the holders 
thereof at the close of business July 15th, 
1924. The transfer books will remain open. 

Dividend checks will be mailed. 
H. WARFIELD, 
Assistant Treasurer. 





WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 

A Dividend of two per cent ($1.00 per 
share) on the COMMON Stock of this Com- 
pany, for the quarter ending June 30, 1924, 
will be paid July 31, 1924, to Stockholders of 
record as of June 30, 1924. 

H. F. BAETZ, Treasurer. 
New York, June 21, 1924. 





THE BORDEN COMPANY 
Common Stock Dividend No. 58 
The regular semi-annual dividend of 4 per 

cent has been declared on the Common Stock 
of this Company, payable August 15, 1924, 
to stockholders of record August 1. Books 
do not ciose. Checks mailed. 

SHEPARD RARESHIDE, Treasurer. 





DIVIDEND NOTICE 





At a meeting of the Board of Directors of 
the Stewart-Warner Speedometer Corporation 
held July 21, 1924, a dividend of one dollar 
and twenty-five cents ($1.25) per share was 
declared upon the stock of this corporation 
payable August 15, 1924, to the holders of 
said stock of record upon the transfer books 
of this corporation on July 31, 1924. 

The stock transfer books will not be closed 
for dividend purposes. 

By W. J. ZUCKER, Secretary. 
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Eries Up Again 
Guenther’s Appraisal, Rating “C” 


All the Erie issues went into new high 
ground during the past week. It is ex- 
pected that President Baker of the First 
National Bank will confer with the Van 
Sweringens on his return from Europe 
in a week or so and that plans will be 
worked out for the absorption of Erie into 
to Nickel Plate System. 








Munson Building 61/’s—67 Wall St., New York City 


First Mortgage Sinking Fund 614’s, 1939 
Price 100 and Interest, Yielding 644% 

These bonds are secured by a closed first mortgage on the land and building 
owned in fee, and known as the “Munson Building,” 67 Wall Street, New York 
City, in the heart of the financial district. The building is 25 stories in height 
and the net earnings of the property are in excess of 1% times the interest re- 
quirements of this loan. Its appraised value is over 150% of this loan. 

The Munson Steamship Line with a net worth of over $9,500,000 guarantees 
the interest and sinking fund payments for the entire period of the loan. It is 
estimated through the operation of the Sinking Fund there will be cancelled 
over $1,500,000 of this loan by maturity. Legal investment for Trust Funds 
under the laws of the State of New York. 


Scioto Valley Railway & Light 6’s 


First Mortgage 6’s, due 1943 
Price 9714 and Interest, Yielding Over 6.20% 

These bonds are secured by a first mortgage on the entire property of the 
company having a reproduction value conservatively estimated to be in excess 
of 4 times the amount of these bonds outstanding. Net earnings about 2% 
times first mortgage bond interest. Since 1913 the company has never failed to 
earn more than twice the interest charges on this issue. These bonds are fol- 
lowed by dividend paying preferred stock in excess of the amount of these 
bonds outstanding and by $1,800,000 common stock. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 



























































Week’s Sales Average Stock Prices 
July 23. July 16 July9 July 19 
tepresentative active stocks as of Thursday, July 23, —— 1924 ——__, 1923 
1924, sales, 1,084,400 shares; Wednesday, July 22, 1924, 23 Railroads ....... 78.19 76.08 75.61 65.70 
1,294,880 shares; July 16, 1924, 1,089,078 shares; July 23, 18 Industrials ...... ooo 8088 97.78 97.83 85.11 
1923, 359,100 shares. 41 Rail and Industrials. 89.06 86.93 86.72 75.40 
fe) ere ry e 25.03 22.17 22.27 23.30 
High Low Previous Thurs- 
—1923 NAME of STOCK Tonenheye os Standard Oil Stocks 
107% TBs AMS. DON. osciccase 116% 118% Bid Asked Bid Asked 
76% 64% Amer. Locomotive 78 5% 79 be Anglo-Am. ....... 15% 16 Prarie P. Ts.0..... 104 105 
161% 140% Amer Tobacco ...... 143 147% Borne-Ser. .. 215 225 = Solar Ref. 187 190 
128% 119% Amer. Tel. & Teleg.. 23 123% Buck P. L........ 60 61 South Penn. ..... 140 = 146 
53%  ## 32% Anaconda .......... 30% 35% Ches. Mfg. ....... 50 51 S'west Penn. ..... 87 89 
105% 94 Atch., Top. & San. Fe 041 Ori Continental Oil... 57 59 Bowth. PF. Lev.s.s- 97 99 
3 Pp 104% 106% = 
144% 110% Baldwin Loco he 115% 117% Ge 20 SS 143 145 a ae EO See 58 581 
60% 40% Baltimore & Ohio... 61% 62% Boreka ®..1..:.... 95 97 Ba. Ge BOR. ss 40 41 
70 41% Bethlehem Steel 42% 45 Gel Gig. Ol.....% 59 60 S. O. of Ky 113 114 
50% 36% Cerro de Pasco ; 461% 48 G. S. O. pfd. n....103 106 8. O. of Neb -.243 9 245 
76% 7 Chesapeake & Ohio. 85% ; G..8..©., PEG. 85.0 113 117 a. ©. of N. Z...+0 @ 41 
87% 19% Chic., R. I. & Pac. 33% 34% Ill. Pipe L........ 32-133 S. O. of Ohio. 292 297 
80% . 24% Chile Copper : 28 % 31 Ind. ers ka hie 91 92 S. ©. ©, pid...... 117 119 
31% 14% Chino Copper ....... 181% 19% Nat. oo ea 21% 24 Swan & F.... 46 48 
69% 56% Consolidated Gas 70 701% North. P, L....... 84 86 Swan & F., pfd 15 25 
160% 114% Corn Products ..... 345% 34 % ater stg ee SEE 61 62 TROND. + - 22s 62% 63% 
84% 57% Crucible Steel ...... 52% 54% Prairie O. & G....213 215 | EE RE ee 28% 30 
81% 20% Davison Chemical 58 58% 
22% a ee Se 30% 35 a 
93 (52 Famous Players 80 % 82% Public Utility Stocks 
202% 167% General Electric ... 23914 246% . : 
17% 12% General Motors 144% 14% Bid Asked Bid Asked 
43% 23% Inspiration Copper 24 265% Adiron. Pw. & Lt. 33% 34% Ga. L., P. & Rys.. 34% 35% 
685% 27% Inter. Paper ...... 56% 5414 a . Pp 3 cz», Hudson Co. Gas...110% 112 
94 58% Mack Trucks ...... 90% 921, Ala. Tr., Lt. & P.. 44% 45% [11 Traction ree 100 
63% 36 Maxwell Mot., A.. 49% 501s Am. Gas & Elec.. 77% 78% Kan. G. & El., pf. 93% 95% 
207% 90% N. Y¥. Central ...... 106% 108% Am, Lt. & Trac...133 9 135 Ky. Secur Corp... 70 73 
117% 100 Norfolk & Western. 122% 1224 Am. Pr. & Lt....289 291 Lehigh Pw. Secur. 78 79 
93% 53 Pan-Amer. Petrol... 495 575s Amer. Pub. Util... 67 72 Mobile Elec., pf.. 83 87 
47% 40% Pennsylvania R. R.. 45 % 455 Appalachian Pow. 76 78 Mount. States Pw. 24 28 
47% 36 Pere Marquette 0 561 54 . Arizona Pow. Co.. 20 21 Nat. Pw. &. Lt..132 135 
61% 41% Pub. Serv. Cor., N. J. 55 5514 Ark. Lt. & Pw.... 47 50 North. Ohio El... 12% 13% 
2 IS, Pere ON .. os. cens 241% 201, Buffalo Gen. Elec.146 159 No. Ont. L. & Pw. 47 49 
66% 40% Rep. Iron & Steel... 46% 46 Carolina P. & Lt.141 144 No. Texas Elec... 61 64 
92% 65% Sears Roebuck ..... 945 961% Gen. States Elec.. 36 40 Pac. Gas & El., pf. 91% 92 
39% 16 Sinclair Consol. 16 . 175 Cities Service 371%4 139% Portland El. Pw.. 37% 38% 
39 24% Southern R’way 63% 6514 Colorado Power .. 34 36 Pow. Secur Corp.. 12% 13% 
124% 74 Stewart Warner 52 541% Commonw’h Ed...128 130 Repub. Ry. & Lt.. 37% 39 
126% 93% Studebaker ......... 37. 37% Contin. Gas & El.. 58 62 So. Cal. Edison... 97% 98% 
52% 34% Texas Company 28 49% East Penn Elec... 39 41 So. Colo. Pw., pf.. 85 .: 
64% 30% U. S. Rubber ‘ 30 8, Elec. Ry. Secur... 15 16%, Tenn. Elec. Pw... 39% 40% 
} . S&S Rubber ...... 30% ante » 1 u% Texas P. & Lt. pf. 95% 97% 
109 85 TT. Bi Bibeel ~..c. sce E Bs Elec. Bd. & Sh. pf.100% 101% 3 } 2 897% 
% Me 1 101% Galv.-Hous. Elec.. 32 35 Utsh P. & Lt., pf. 96 97% 
Gen. G. & EL, c.p. 60 62 Virginia Power 46 
Foreign Exchange EGNS OF INFLATION Ratio of Reserve 
Canadian Dollar 9931 9735 On this page are to be found many With all percentages computed on 
July 23. July 10 significant items which bear out the the basis introduced by the Reserve 
; 1924. 1923 liscussion in this week’s “T 1 of Board on March 13, 1921, the highest 
92 923 discur on i nit we s rend o and lowest reserve percentage of the 
Sterling 4.4014 4.59 Things” regarding the approach of Federal Reserve system compare as 
Franc .0514 .0588 inflation. follows: 
Lira 04321 0433 - High Low 
i sis fier ot eee Se Witness: the advances in metal $004....45 83.7 May 21 73.8 Jan. 2 
ep Fr. ...... -0460%% .0485 prices and the general increases in 1923 78.2 “4 +s — ; 
Krone (Aus.) .0014% .00141% i co Vinee 192% 80.4 Aug. § 71. an. 
Krone (Den.) ...... 1616 0.1747 . ee or 73.1 Dec. 7 46.4 Jan. 7 
Toe, ee ee 1336 1617 The Federal Reserve  rediscount The reserve percentages of the New 
Krona (Swe.) 2660 2650 rate remains unchanged. A_ reduc- York Reserve Bank compare as fol- 
ce SWE.D ose e 2S09 -409 . P ge “he s lows: 
Peseta (Spain) 1335 1426 tion is not eeee ntial at this time to High ow 
Milreis (Brazil) 0970 1040 encourage business activity. Besides ee 91.5 May 21 73.8 Jan 2 
Peso (Chile) 1005 1285 it would be impolitic to reduce the LO ae 87.6 Jun. 20 75.0 Jan. 3 
raak gaia . td : - eee 1922 89.6 Jan. 25 79.3 Jan. 4 
‘Sentlan: Sailer 9931 9735 rate so far in advance of elections. + plait 84.1 Sep. 21 36.5 Feb. 4 
, : ' Commodity Prices 
Daily Average Oil Production 
; Money Rates ° 
(Figures in barrels) July 24 July 24 
1924 1923 ell CRasaae-c os os ese 2% FOODSTUFFS— 1924 1923 
Nitiohinin 480.100 500.200 Time LOOMS .....4scscoccsrtd me 70h Wheat No. 2 red.....$1.48 $1 15% 
t wage Commercial Paper ...... 314% Corn No. 2 yellow.... 1.25% 1.08% 
Kansas .. 79,750 84,200 é . pies Oats, No. 2 white.... 66 54 
North Texas 75,850 73,900 Rediscount Rates ........ 3% % Flour, Minn. patent.. 7.75 5.90 
Central Texas 164,950 194,300 sngeanaies ee tye" — yeeccnng | af f C2 ae Hi g = % 
North ’Louisiana 56.000 §2,000 Bar Silver, London....... 347 dq ee —— si sibitel 
Arkansas 147.250 135.250 sar Silver, New York..... 67 '%c METALS— 
Gulf Coast 120,500 102,400 _— ae ge eae pi = me 
Eastern 108,000 113,500 London Market Lead é vee 7.28 6.2! 
Wyom nd Mont 122,900 139,200 COPPOP ced cans cceses 13.00 14.625 
CPatifors 629 200 : Money in London at 3% per cent; OOM. cha kakene cede snat 48.75 23.50 
= oa,6 851,000 short bills unchanged at 34.43% per 
- - - cent; three months’ bills up at TEXTILES— 
Total 1,977,500 2.255.950 3% @3 per cent. Cotton, mid. uplands..35.30 23.55 
x) | re 07 06 























The 


Financial W 














— 








CINOINNATI INDUSTRIAL STOCKS 


Quotations by Westheimer & Company, 
Cincinnati, Ohio 


Bid Asked 
American Laundry Mach., com.... 69% 60 
American Laundry Mach., pfd.....115 120 
American Rolling Mill, com....... 41% 42% 
American Rolling Mill, 7% pfd....104% 106 
American Seeding Mach., pfd..... 70 77 
incinnati Union Stocks Yards....120 
FicischMane, DEG. <vccvcsscavceves 112 
tone Mem, BOE Biles 0.6.0.0 020000se 75 oe 
Globe-Wernicke, COM. ....cccccecs 76 82 
Globe-Wernicke, pfd. .......eeee- oe 93 
Gruen Watch, Gom....cr.cesces eoee 30% 383 
Gruen Wateh Co., BEG cccccccvare 100% 103 
Procter & Gamble, com. ($20 par) .112 120 
Procter & Gamble, 6% pfd........ 107% 107% 
Rudolph Wurlitzer, 7% pfd........ 100 “= 
Us B Bia Be Te GOMER cc cccccscce os 57 
Ul. S. Pts. @& Lath, let pbb... cccece 96% 98 
U. BS Bee. & 2st, BA Blaise cc vcacs ae 74 
.. B.. Be Gs coe tcit co dsvrcss 95% 98 
Cincinnati & Sub. Bell Telephone... 71% 72 
Cincinnati Gas & Electric......... 82% 
Cincinnati Gas Transportation..... 106 o* 
C.. ye Gis Cis cca ec awen as cens 78% 80 
CBM, Be Be is a0 ecewvesesenvee 659 59% 
Cincinnati Street Railway......... 31 33 


MISCELLANEOUS STOCKS 


Comparative quotations of miscellaneous is- 
sues follow: 


Bid Asked 
Amal. Leather Co. COM......ccee0 9% 11% 
Amal. Leather Co., DIG...cccscece 46 55 
American Cyanamid ........eeeee8. 100 104 
American Cyanamid, pfd.......... 72% 75 
Archer Daniels-Mid., com......... 16 21 
Archer Daniels-Mid., pfd.......... 82 84 
Babcock & Wiileok....-.cesccossves 124 126 
pe SS nr re ree er ee 10 12 
Bites, TE Wis: Ws sk x00: 00:00 iW ae ves 50 58 
Bilis BW, Be Os oc cinwevcsones 9% 10 
Campbeli Goup Co., DEG... ccecoces 110 ee 
CaonaGionm: Gar @ BOiic ccc ctcconses 44 46 
Canadign Car @ Pdy., pid... .cecese 85 87 
Canadian Explosives ........seee.s 100 oe 
Canadian Explosives, pfd.......... 92 94 
ee ee! re 23 25 
Hercules POWGS 26 .sccsvcvosecese 85 90 
B. Kuppenheimer & Co., com...... 25 26% 
B. Kuppenheimer & Co., pfd....... 90 92 
ee ere ee 62 65 
Niles-Bement-Pond .......ccceece 3 37 
safety Car See. & TAG. s 6 c6sccevese 113 117 
TLOMGOEE BEPOW 600060000 cesvevns 125 30 
A Fe EID Fa essa aga aes S609 os 65% 66 


The Time to Lose Money 

“Market Wise,” which is but a nom 
de plume for C. GotpHurst & Co. of 530 
Broad street, issues an exclusive bulletin 
for subscribers which is given for its title 
the caption “From Ten to Three in Wall 
St.” It is replete with predictions ful- 
filled, predictions on the order of those of 
the race track tipster, who picks out all 
the winners, the day after they win and 
then tells them to people who cannot check 
him up. Had “Market Wise” operated in 
the stocks which have jumped up as he 
predicted, it is a thousand to one wager 
he would not be spending his time now 
writing what happens from ten to three 
‘clock in Wall Street. 

Those who receive “Market Wise’s” bul- 
letin on what happens in Wall Street with- 
in the hours mentioned would conserve 
their resources by relying for their inform- 
ation on the financial pages of the news- 
papers. The reliable teacher “Experience” 
repeatedly has demonstrated that follow- 
ng this sort of unreliable guidance is more 
likely to prove that what will happen to 
them between the hours from ten to three 

their separation from their capital. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and other 

timely subjects, which we believe are of interest and benefit 
to our subscribers. 


Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindly send requests to 
Current Literature Department 


THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


Manual of Guaranteed Stocks—This 60-page booklet gives in con- 
venient form vital information bearing on guaranteed stocks. It 
contains a complete list of such stocks, a list of high grade 
railroad stocks and a comprehensive table showing the income 
yield of stocks. 

“Odd Lot Trading”—An interesting booklet detailing information for 
those who have or are contemplating the purchase of secur- 
ities in odd lots. ‘“‘By purchasing a diversified list of well sea- 
soned securities you improve your investment position and in- 
crease the margin of safety.”” Issued by a New York Stock 
Exchange firm specializing in ‘‘Odd Lots.” 

“How to Protect Your Estate and Your Family’’—This is the title 
of a new booklet just issued by one of the largest trust com- 
panies of New York. It is written for the man or woman who 
knows nothing about trust matters. They will readily grasp its 
message. It contains interesting chapters on why you should 
make a will now, the technical steps your executor must face, 
the pitfalls of the inexperienced executor, etc. 

A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
significance, enabling conclusions to be drawn by those inter- 
ested. 

“In Every Man’s Business”—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible 
safety, and with the best income return consistent with such 
safety. 

“Trading Methods”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

Investment Suggestions for July—A _ selected list of bonds, well 
suited for conservative investment, has been prepared by one 
of the oldest and best known investment bankers in New York 
City and is now ready for distribution. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has isused a ‘‘Customer’s Securities Record Book” 
which is well worth sending for. 

United American Railways, Inc., Bankers’ Shares—<A four-page cir- 
cular describing a plan of participating interest in the stocks 
of seventeen leading railway companies. 

“Chain Store Securities’—A New York Stock Exchange firm who has 
specialized in securities of this industry, will be pleased to mail 
regularly analyses of the different companies to subscribers 
interested. 

“The Premier Investment”—A booklet that details the information 
you have desired about Real Estate First Mortgage Bonds, 
covering this subject in a very readable manner. 

United Bakeries Corporation—An investment firm specializing in the 
securities of Baking Companies will be pleased to mail full 
information regarding the above or any other baking company 
upon request. 

What Stocks to Buy?—A detailed analysis of current stock market 
conditions, discussing the situation not alone from a_ broad 
fundamental standpoint, but also from the standpoint of the tech- 
nical market action of securities, covering the railroad, public util- 
ity and industrial field, pointing out what classes of securities at 
the moment are in a strong and those that are in a weak position. 
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Statistician vs. Analyst 


i BeRe are many kinds of specialized knowledge. 
There is the creative artist, and the critic. Each is 
valuable. Occasionally, however, you find a man with 
both talents. That makes the master. 


In financial affairs we have the statistician and the 
analyst. The former says: “‘Here are the facts in the 
form of figures.’’ The latter says: ‘Figures may mean 
anything. Let me see how | interpret them.” Then he 
digs into the figures and often upsets the nice effects of 
the statistician, who after all is in the employ of the 


corporation issuing the figures and naturally anxious to 
dress them up. 


Let us see if figures can be properly interpreted: 


In 1922 the editor of Guenther’s Independent Appraisal 
of Listed Stocks analyzed every stock on the New York 
Stock Exchange. Then, every month as figures changed, 


he changed them in The Appraisals, and also his opinion of 
the stock. 


By the end of 1923, 113 corporations had made 
changes in their dividends, and, checking it up, we find 
that the editor of The Appraisals predicted 92, 81.4 per 
cent. His sources of information were open to all, but 
how many could have done it? 


You can use The Appraisals to advantage in checking 
up your present holdings and the purchases you are 
about to make. Many now never make a commitment 
without consulting The Appraisals. The current issue is 
in preparation. 


The Appraisals are a unit of The Financial World’s 
service to its subscribers. An investment of $10.00 
assures you of a complete financial service for one year, 
twelve issues of The Appraisals and 52 weeks of The 
Financial World and its Confidential Advice Service. 


evccenencccccnenscccenersccsnccscsnconsesssocseceeoscncoeceee FOR YOUR CONVENIENCE- ciabesdioainee 








THE FINANCIAL WORLD 
53 Park Place, New York 


Inclosed is $10.00,for which send me the current issue of (GUENTHER’S INDEPENDENT APPRAISAL 
or LIsTED STOCKS, to be followed by the next eleven monthly issues and 52 regular weekly issues of 
THe FINANCIAL WorLp and the privilege of consulting your Confidential Advice Service during that 
period. 

INI aidan ciivencabivitsleshavreteicioncseiaiouiasaialaucensbaatndinined IIIT 1csloxa vaieedeiscedvcens sees cecealdanialianabianieiainpeasaktiapiiaanlaland 
Address .... silaiiaiintne Os ease State . 


A complete financial service for $10.00 a year. 














